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Cities Service Co. | 


6% Preferred Stock 


Within the last two weeks Cities Service Common Stock has advanced 
more than 70 points to above $350 a share, while the Preferred Stock, which 
pays regular monthly dividends of % of 1%, may still be purchased on 


Approximately a 7% Income Basis 


This anomalous position of the senior issue has been brought about by 
liquidation of foreign holdings caused by the policy of the British Govern- i 
ment in placing heavy taxes on all incomes derived from holdings by its 
people on foreign securities. 

It is now evident that this foreign liquidation is nearing its end and with 
its cessation Cities Service 6% Preferred Stock should quickly advance to 
much higher prices. More than four times the requirements for the preferred 
dividends are now being earned and after July 12, 1916, this stock will have 
first claim on all assets and earnings of the issuing corporation. 

While the Preferred Stock may now be purchased around 86 or on ap- 
proximately a 7% income basis the market value of the common stock, or 
junior issue, has advanced until now it is around $350 a share, indicating an 
equity of more than $64,200,000 above the Preferred Stock or almost twice 
the entire outstanding par value of 6% Preferred Stock. 


We advise the purchase of Cities Service Preferred Stock for perma- 
nent investment and are ready to give complete information in 
regard to it either in person or on application by letter or wire. 


Williams Troth& Coleman 
60 Wall Street New York 


Telephone Hanover 5980. Direct Wire to Columbus and Philadelphia Markets 
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IMPORTANT FEATURES IN NEXT WEEK’S ISSUE 
SBE SURE TO GET A COPY 
One—Record Copper Dividends and Copper Earnings 


This article by a leading copper authority gives in detail the amount paid in 
dividends by thirty-three leading copper companies and the amount they earned 
net from their production. The writer is of the opinion that there are even larger 
dividends in store for the stockholders of some of these companies. The article 
is a comprehensive statistical analysis of the copper industry for the past six 
months. 


Two—Another Chapter on Northern Pacific 


Holders of railroad stocks have found the analyses of the leading railroads appear- 
ing weekly in The Financial World most interesting, for they are prepared by one 
of the leading students of railroad financing and operation. 


Three—A Study of The Colorado & Southern 


Here is another interesting dissection of another railroad controlled by the Hill 
family through stock ownership and which is making such progress that its 
securities have begun to attract attention. This review is prepared by a writer 
who has studied closely his subject. 


Four—tThe Steel Series of Thirteen Chapters 


The fifth installment of a very instructive series on the Steel Industry and a 
review of some of the leading steel companies will be a prominent feature of the 
next number. If you have not started reading this series do not delay, for they 
are instructive. 
All the above are but a part of an unusually valuable issue that we have in preparation for the 
readers of The Financial World. There are numerous other briefer articles and comments upon 
subjects which are pertinent to finance and individually interesting to most of our subscribers. 


See That Your Friends Also Secure a Copy 


29 Broadway THE FINANCIAL WORLD New York 
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On the Alert 


New enterprises are continuously appearing; 

each in turn is earnestly seeking to interest 

j the capital of investors. At no time more than 
the present is it necessary to employ as much 
caution in appraising their worth. 


Unless the investor exercises beforehand the 
proper precaution, he stands in danger of taking 
a step which later may involve him in loss. 
Before investing—investigate. This is the right 


and sane method of procedure before entrust- 
ing your capital to those about whom you know 
nothing. 


By all means do not accept the printed promise 
as the fulfillment of a pledge—unless you know 
the character of the men behind the propo- 
sition. Conservative investors go even further. 
After determining the moral character of the 
men behind an offering, they use every avenue 
available to determine the solidity of the finan- 
cial structure of an investment proposition and 
the possibilities of its financial success. 


In following these simple investment precepts 
there is slight danger of any serious blunder. 
But to give them no thought brings into being 
and encourages the increasing number of 
characterless promoters who have returned to 

the fimancial district—a fact which The Finan- 
| cial World has unearthed—and they come back 

in an effort to divest you of your hard acquired 
capital and without the scintilla of a notion 
of ever giving back anything for it. 


or about a new enterprise in which you 
are asked to invest, do not overlook that 
our Advice Service was founded to pro- 
vide you with such information. 


Louis Guenther 


i If you do not know about a security 
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IN A BUSINESS-LIKE WAY. 
Our Foreign Commerce Is Being Developed on Lines 
Which Assure a Permanent Hold. 

Hardly a year ago, in an address before the Invest- 
ment Bankers’ Association of America, Dr. Pratt, of 
the Government Bureau of Commerce, sounded the 
keynote for action if the country is to go about it intel- 
ligently to develop its international commerce to its 
maximum proportions, and having once gained a foot- 
hold, how we must proceed to maintain it. In that 
memorable address he enunciated a classic in econ- 
omics when he declared that trade follows the loan 
and not the flag. 

What Dr. Pratt said was then not lost upon the 
banking and the business world. We are now going 
about it properly to place the country in its rightful 
place in the sun of trade opportunities. American 
loans now pending with China are intended to make 
a friend of China and its nearly four hundred million 





people, who are an industrious race, and one whose 
business is worth developing. Equally sensible is our 
position in regard to our new friendship for Russia, 
whose good will and favor are more readily obtainable 
when she is under financial obligations to us. 

We have a number of corporations completely 
financed for the purpose of encouraging commerce 
with other powers, not alone in respect to obtaining 
their patronage, but in making loans where they are 
most likely to beget trade. Our large banks have 
established branches in order to provide American 
merchants and manufacturers with the credit facilities 
to which the foreign nations are accustomed. We are 
sending bright and ambitious young men into the 
countries whose trade we covet so that they may study 
first hand the peculiarities of the people. We 
go even further, for the trip that Chairman Gary, of 
the U. S. Steel Corporation, is now making through 
the Orient is to acquaint himself with the steel trade 
opportunities in that part of the world, not only during 
the war, but after the war, for we all are aware that 
the demand for steel will then reach greater pro- 
portions even than those of the present day. But the 
portions than those of the present day. But the 
the keenest competition. 

What the country has done so far to develop and 
then preserve the foreign trade that has been built up 
has been along intelligent lines which assure the reten- 
tion of the greater part of this new found trade, despite 
all rivalry which might reasonable be anticipated. 


SECURITIES AGAIN, INSTEAD OF GOLD. 
British Resume Shipments, After $100,000,000 Gold—Our 
Market Well Prepared. 

Having sent to us more than $150,000,000 gold in 
the brief two months’ period of May and June, the 
British Government has resumed the shipments of 
American securities. One of the big British liners this 
week brought $25,000,000 of such securities and as 
the British tax of two shillings in the pound on all in- 
comes from foreign securities that are not presented 
to the British Treasury went into effect this month, 
we may be certain that a still larger inflow will follow. 
In addition, of course, there has been a pretty steady 
stream of such securities through private channels, 
many of the big Wall Street houses having brought 
over and sold privately or through the New York 
Stock Exchange many millions of dollars worth of our 
obligations. 

There is as yet absolutely no evidence of any 
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undue strain having been imposed upon us in pre- 
paring to care for these securities. Our banking posi- 
tion is not as strong as it was three and six months 
ago, but the absorptive capacity’ of the investing public 
is, we believe, even greater now than then. The $300,- 
000,000 distributed in dividends and interest money this 
month, together with the abnormal profits now flow- 
ing into all our great industries, is the source of the 
absorptive power that will take care of these securities. 
The fighting in Europe has apparently reached an in- 
tensity and breadth unequaled since the great world’s 
combat began and hence the rapid waste of material 
now going on simply means that not only England, but 
France, Italy and Russia, must strain their resources 
and gather in all kinds of salable things to send here in 
order to meet the bill for the additional supplies the 
increased fighting will call for. Our only care should 
be to scrutinize carefully what is offered to us and 
then to make the barter on the best and most favorable 
terms. We can and must take commodities as well as 
securities and gold, and this we are doing as the year’s 
big increase in imports attests. Thus we are rapidly 
drifting into the role not only of the world’s banker but 
the best market in the world for foreign productions 
and commodities. 


‘TO ABOLISH FEDERAL TAX ON STOCKS. 
A Heavy and Unjust Burden in View of New York State’s 
Identical Assessment—Will Congress Agree? 

The Ways and Means Committee of the House of 
Representatives has agreed to abolish the internal 
revenue tax of 2 cents per $100 face value now im- 
posed on all transfers of sales of stocks. On most of 
the stock transferred the payment has been $2 per hun- 
dred shares, though the Treasury officials have ruled 
that stock without par value need not pay any tax. As 
the disposition has been increasingly toward the issu- 
ance of stock without par value, many stocks of lead- 
ing corporations have escaped the Federal burden. 
New York State charges $2 per hundred shares for 
all stocks transferred within its borders and thus the 
combined tax is $4 per hundred. 

Of course the members of the Exchanges who charge 
commissions for the handling of these transactions do 
mot pay these taxes. They buy the revenue stamps 
necessary, but charge up the full amount to the cus- 
‘tomer. Brokers who trade on their own account and 
buy and sell hundreds and perhaps thousands of stock 
‘daily, feel the double burden keenly, especially those 
who are content to make profits of % or % in their 
speculative operations. A broker making $25 on a one- 
‘eighth per cent. profit on 100 shares has to see more 
than 33 1-3 per cent. go for taxes on the transaction. 
The Government's half of this burden, if the recom- 
'mendation of the Committee is to be followed, will be 
abolished, as it tends, according to the belief of Treas- 
ury officials, to hamper and restrict the Government’s 
irevenues in other directions. 

Of course, as was to be expected, there will be a 
howl of rage from the rural statesmen who will make 
the air vibrate with their protests that “Wall Street 
gamblers” are being let go scot free to burdens at a 
time when the Government’s needs are so great, but 
we believe this sort of thing is about played out. The 
Ways and Means Committee knows that of course the 


tax is not on “Wall Street gamblers,” but the industry 
and capital of the country, since the tax is not confined 
to Wall Street transactions, but extends to every trans- 
action where stock transfers are concerned and hits 
every security holder, including those who may never 
have heard of or seen Wall Street, and who, more- 
over, never gamble in stocks. It is to be hoped the 
Congress will accept the sane view of the situation 
and not be influenced by the clamor of the ignorant 
and uninformed. 

There are no statistics showing the amount of rev- 
enue derived from the Federal stock transfer tax, but 
as New York State imposes the same rate on all stock 
transfers, and derived $7,296,000 in stock transfer 
taxes in the 17 months ended May 31 last, it is clear that 
the Federal tax is about equal to that of the State of 
New York and possibly is in excess of it, since tax 
transfers outside of New York State must have fur- 
nished a considerable revenue. 





JAPANESE BONDS, GERMAN AND ENGLISH. 


At times this year there has been as much as 7 points 
difference between the price of Japanese 414% bonds, 
second series bearing the German stamp, and those with- 
out the German stamp. Each class of these bonds is 
paying its interest without any deduction or other charge, 
and both are good delivery in the American market. 
The only reason why the German-stamped bonds are 
not selling on a par with the other class is that the 
Japanese Government in redeeming the bonds is buying 
only those bonds issued in London, but why that should 
make such a difference in the market for the bonds here 
is not quite clear. Many persons have evidently regarded 
the German-stamped bonds, counting difference in price, 
more attractive than the others and their buying has 
helped to close up the gap in prices of the two classes of 
bonds, 

The 4%%, Japanese bonds referred to are Government 
tobacco monopoly bonds the revenue to support which 
has practically doubled in ten years, being nearly two and 
one half times the total interest on the bonds. 





NEW YORK TO FINANCE CANADIAN RAILWAYS. 


That the financing of the Canadian railways will be done 
in New York is now practically an assured fact as 
Premier Borden and Minister of Railways Cochran have 
been in that city recently and it is now known that they 
went into the matter with New York bankers to a great 
extent and that they discussed the possible appointments 
to the proposed Railway Commission to report on the 
Canadian railway situation and as to how the financing 
might be done. 

The progress made is said to have been even greater 
than the Canadian interests had anticipated as a group of 
American bankers have offered to do the financing if the 
issue be guaranteed by the Canadian Government. The 
Government is too much engrossed with war financing at 
present to interest itself with railway finances, and will 
not do so if it is possible to avoid it. The plans under 
consideration are said to involve an issue of $100,000,000. 





July Bond Circular 


A comprehensive list of carefully selected mu- 
nicipal, railroad and public utility corporation 
bonds, which we recommend for investment. 


3 Send for Circular 100 


Harris, Forbes & Co 
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BANKERS TRUST COMPANY 


16 Wall Street, New York 


Acts as Executor, Trustee, Agent, 
Custodian. Pays interest on deposits. 
Resources over $250,000,000 











CHICAGO RAILWAY’S FIRST 5s. 

The Chicago Railways first mortgage 5s are in a number 
of respects an ideal investment for the individual investor. 
Selling at 9714, the yield is approximately 5.30 per cent. 
In addition to an attractive yield, the bonds have always 
enjoyed a good market and are followed by heavy equities. 
The relative short maturity, the bonds being due in 1927, 
practically assures the holder against any extensive de- 
cline in price. This short maturity makes the bonds 
entirely suitable for the investment of bank funds. 

The Chicago Railways Company owns a street railway 
system of 515 miles of single track, serving a large portion 
of the city of Chicago, having an estimated population of 
1,600,000. On the basis of an official valuation of the 
property, as provided by the franchise ordinance, the city 
of Chicago has placed a valuation on the property of over 
$30,000,000 in excess of the first mortgage bonds. Under 
the conditions by which additional bonds may be issued 
a minimum equity of this amount must always be main- 
tained. 





ROCK ISLAND RAILWAY REFUNDING 4s. 
At this week’s price of 74% the Chicago, Rock Island 
& Pacific Railway first and refunding 4s show an advance 
of over ten points since the first of the year. The im- 


provement in the market price of this issue is attributable 


to the substantial increase in the earnings of the company 
and in anticipation of an early reorganization of the road. 
It is the opinion of bond houses intimately familiar with 
the situation of the Rock Island that the refunding 4s, 
around the present price, offer an entirely safe investment 
with excellent speculative possibilities. 

The refunding 4s occupy a strong strategic position in 
view of the fact that they cover by a direct lien practically 
all of the property of value owned by the Chicago, Rock 
Island & Pacific Railway. This gives the bonds a com- 
manding position in the reorganization of the road. If 
the proposed plan of reorganization is carried out the po- 
sition of the refunding 4s will be materially strengthened. 
The proposed exchange of the $25,000,000 debentures for 
an equal amount of preferred stock will mean a reduction 
of $1,000,000 a year in the fixed charges, while an assess- 
ment of from $25,000,000 to $35,000,000 on the common 
stock will mean that additional amount of equity back of 
the refunding 4s. At the present price the yield is 6%4%. 





AMERICAN CAN DEBENTURE 5s. 


The investment position of the American Can debenture 
5s has been greatly improved since these bonds were first 
issued in 1913. 

The large increase in the earnings of the company and 
the operation of the sinking fund have served to steadily 
strengthen the position of the issue. Under the terms of 
the indenture the company must pay $500,000 in cash an- 
nually to the trustee, as a sinking fund which is to be 
invested in bonds at not exceeding 102% per cent. and 


accrued interest. If not purchasable the bonds are to be 


called by lot at that price. Through the operation of the 
sinking fund over $1,000,000 of the original issue of $15,- 
000,000 bonds have been retired. It is estimated that 
the operation of the sinking fund will retire approximately 
$7,000,000 of the bonds before maturity. All bonds ac- 
quired by the sinking fund must be cancelled. The Amer- 
ican Can Company has no mortgage or funded debt other 
than this issue of debentures. According to the last bal- 
ance sheet the net quick assets of the company were equal 
to more than the entire funded debt. The net earnings 
of the company are at the rate of between eight and ten 
times the interest charges. 








WE furnish analyses of securities in which 
our customers are interested, and execute 
orders for their purchase or sale on all 
Markets. 


Knauth- Nachod & Kubne 


Members New York Stock Exchange 


Equitable Building, New York 




















$500,000 
KANSAS CITY, MO. 


444% GOLD BONDS 
Due July 1, 1935 
Exempt from the Federal 
Income Tax. Legal In- 
vestment for Savings 
Banks and Trust Funds in 
New York and New Eng- 
land. Eligible to secure 
Postal Savings Deposits. 
Total debt of the city 
about 2.76% of its 
assessed valuation. 


Price to Yield 4% 


Ask for circular F-81 


Remick, Hodges & Co. 


Members (res York et Exchange 


14 Wall St. Now Yerk 
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Send for a copy of 


Bond Talk 


July Issue 


Illustrated Interesting Valuable 
It will help you in planning your 
investments. 
It will guide you into a position 
of financial strength and prepared- 
ness. 


It will show you how different parts of the 


country are growing in population and wealth. 
Ask for Bond Tatk F 


P.W.BRVUVUKS &G CU. 


Stock Exchange (Incorporated) 115 Broadway 
PHILADELPHIA NEW YORK 























The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to 6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


1108-9 Stock Exchange Bldg. 
PHILADELPHIA 


309-12 First National Bank Bldg. 
DENVER 
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APPALACHIAN POWER COMES BACK. 
The gross and net earnings of the Appalachian Power 
Co. have been showing practically continuous gains by 
months ever since early in 1915, but no month has equaled 


that of May this year. The reports just at hand show 
for May a total gross of $66,257, the best figure of any 
since the corporation was organized and for the 12 months 
the total of $712,003 was also the best on record. 

In net for May the company fell only $1,500 short of 
the two best previous months, March this year, and No- 
vember and December of 1915. The total net for the 12 
months ended May 31 was $390,876, the best in the com- 
pany’s history. Comparative figures follow: 

TWELVE MONTH ENDED MAY 31. 


1916. 1915. Increase. P.C. 
Gross earnings............ $710,025.66 $554,455.25 $155.570.41 28.1 
Operating exp. & taxes... 321,127.25 305.224.15 15,908.10 5.2 
BEGG GROROMED cccccccecese $388,898.41 $249,231.10 139,667.31 56.0 
Other IMOOMe .....6.20ce- a ~ - htneaes 1,978.05 ... 


Total income ............ $390,876.46 $249,231.10 141,645.36 56.8 





Bond interest ........... $272,616.66 $272,500.00 116.66 
Beeee tmtewess 2. ccccccece 153,696.85 133,429.83 20,267.02 
General interest ......... 10,035.34 3,711.97 6,323.37 
Less int. charged to const. 4110,515.65 139,690.88 *29,175.23 








CN aie nt ok ein $65,043.26 1$20,719.82 85,765.08 
Operating ratio (P. C.).... 45.2 55.0 


*Decrease 
+No interest has been charged to this account for the months of 
March, April or May, 1916. 

tDeficit. 


Depression in the coal trade in 1914, which affected the 
Pocahontas field, where the company supplied power, and 
drought that came later and forced the company to a 
large additional expense to generate power by steam, were 
the drawbacks in the years 1914 and 1915, not to speak of 
defective machinery developments, but now that is all 
past and estimates made at the close of the year by Vice 
President Trafick, that gross earnings will be $753,000 and 
net $399,000, reducing the deficit to about $56,000, seem in 
a fair way to be realized. The interest charge figured on 
above is for construction account, and eliminating that 
there would be a surplus. 

All these late favorable features have helped to give the 
common and preferred stocks a boost that has sent the 
common up 100 per cent. from 4 to 9 and the preferred 
to 29 bid, with none offered. Early in the year the pre- 
ferred was offered at 16. 

AMERICAN PUBLIC UTILITIES COMPANY. 

The Western plants of the American Public Utilities Co. 
have been experiencing an exceptional increase of busi- 
ness. During-the week ending June 17, the send-out of 
gas from the company’s plants at Salt Lake City, Elkhart, 
Winona, Boise, Holland, Zeeland, Valparaiso, Albion, 
Jackson, Miss., La Crosse, Red Wing Eau Claire and 
Chippewa Falls was 1,470,767 cubic feet more than the 
send out of the same plants for the corresponding weeks 
of the previous year. The increase in the electric output 
at Valparaiso, Jackson, Miss., Indianapolis, La Crosse, 
Red Wing, Wabasha, Hastings, Eau Claire Chippewa Falls, 
Menominee, Elmwood and Spring Valley amount to 243,- 
112 kilowatt hours more than for the corresponding weeks 
of the previous year. 

Work on the new $2,000,000 Wissota Dam on the Chip- 
pewa River in Wisconsin, which is being erected by the 
Wisconsin-Minnesota Light & Power Co., a subsidiary of 
the American Public Utilities Co., has progressed so well 
that the power house is now in process of construction. 

This dam will produce 45,000 horse power, is 7,000 feet 
long, will cost $2,000,000 and its construction involves the 
removal and relocation of upwards of 11 miles of steam 
railroad main line and the replacement and reconstruction 
of a dozen important railroad and highway bridges. 


“Essentials 
f 


A Standard Public Utility 
Bond” 


A simple and inter- 
esting discussion 


Sent to investors on request 
Ask for Booklet W-21 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia Chicago San Francisco 








Boston Baltimore Cleveland 
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Public Utilities in 
growing communities 
bought and financed 


@Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 





CHICAGO, ILLINOIS 











SCHMIDT & GALLATIN, 


Members New York Stock Exchange 


ll BROADWAY NEW YORK 








LIBAIRE & COOKE 


Members New York Stock Exchange 


25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Recc1d Mailed on Request 








Public Utility 


Securities 
of Operating Companies 
Industrial 


Securities 
of Proven Earning Capacity 














The correspondence of investment bankers and 


distributors desiring to participate in ORIGINAL 
issues is invited. 


JOHN H. WATKINS 


7 Wall Street, New York 
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Public Utility Bonds Yielding from 4.80% to 6.00%. 





Yield 

Per Cent 

American Tel. & Tel. Co. coll. trust 4s, 1929...... 4.80 
Cincinnati Edison Electric Co. Ist 5s, 1917........ 4.95 

Consumers Power Co. of Mich. Ist lien and ref. 5s, 

rr rer rere ee ree eee 5.00 
Asheville Power & Light Co. Ist s. f. 5s, 1942.... 5.15 
Western New York Utilities Co., Inc., lst 5s, 1946 5.17 
Rome Railways & Light Ist 5s, 1946.............. 5.25 
Auburn & Syracuse Electric R. R. Co. 5s, 1942-12.. 5.50 
Texas Public Service Co. Ist 6s, 1933............. 5.75 
West Penn Traction Ist 5s, 1960................. 5.85 
United Fuel Gas 6s, Series “A,” 1936............. 6.00 

Railroad and Industrial Bonds Yielding from 4.25% to 6% 
Pennsylvania R. R. cons. 4%s, 1960.............4. 4.25 
Atchison, Topeka & Sante Fe gen. 4s, 1995...... 4.30 
Chicago & Northwestern gen’l 3%s, 1987......... 4.35 
Battsmore & Ohio ist 46, 1946.......cccccsesscsccs 4.50 
New York Connecting R. R. 4%s, 1953.......... 4.55 
United States Rubber 6s, 1918.................... 4.70 
New York Central conv. deb. 6s, 1935............ 4.95 
Kokomo, Marion & Western Ist 5s, 1933........ 5.00 
a ee a. eee 5.05 
Southern Pacific conv. 48, 1929...........cccecses 5.20 
Beacware Steel comy. 56, 1956... 0c ccccccsciéceass 5.25 
Chesapeake & Ohio conv. 5s, 1946............... 5.30 
Erie R. R. cons. gen’l lien 4s, 1996.. 5.30 
Rockford, Beloit & Janesville R. R. Ist ‘5s, 1930. 5.50 
3uffalo & Susquehanna Iron Co. deb. 5s, 1926..... 5.85 


Sherwin-Williams Co. of Canada Ist & ref. 6s, 1941 6.00 
Municipal Bonds Yielding from 3.90% to 5.75% 


NE Es, (ak SO, ON ig Calan patie dig datas ween 3.90 
City of Yonkers, N. Y., 414s, 1927-56.... ........ 3.95 
aay, Obto; Str. Imp. 4566, THG1-40.. . 5.0.0.2 4.15 
City of Petersburg, Va., Sch. 4%s, 1956.. 4.25 
Shreveport, La., W. W. & Sewers 434s, 1922-53... 4.30 
City of Montreal Sg MI isa; Qcacbridis tarp bass Se iam kG 4.60 
eg 4.75 
PeOCMCe OF COMERTIO SE, TREO 6 ore oiicksc ei cccseccee 4.80 
Dominion of Canada 5 and 10 yr. 5s.............. 4.90 
Province of Saskatchewan 5s, 1918............... 5.00 
eNOS, SU So oo nso chie eres sae eee 5.10 
Prentiss Co., Miss., Rd. D. No. 1, 6s, 1940........ 5.35 
City of Victoria 414s, AT Rae Bee 5.50 
Cite of WGimembens Ge. FIC6s hci sin as cdie dene ob ts.ce 5.75 


SOUTHERN PACIFIC’S BANNER YEAR. 

The fiscal year 1915-16 will go down in railroad history 
as the banner year for the Southern Pacific Railroad. We 
are able to state that the twelve months’ results will ex- 
ceed the $150,000,000 gross earnings which we anticipated 
would be shown this year and that the total will be be- 
tween $152,000,000 and $153,000,000. This is $10,000,000 
greater than any previous year’s business. The prelim- 
inary figures of earnings for June indicate a net gain 
almost as good as that for May, and it is figured that, 
with all charges and write-offs eliminated, the balance will 
be fully 11 per cent. applicable to the stock, a percentage 
exceeded only once before, in 1910, when the balance 
applicable to the stock was equivalent to more than 13 
per cent. In that year the stock sold above $138 per 
share. 

In 1912, when the company earned an equivalent of 
only 7.92 per cent. on the stock, the shares sold as high 
as 115%, and in 1911 as high as 126%, on 9.57 per cent. 
of earnings applicable to the stock. Times and conditions 
have changed sadly since. 





DENVER & RIO GRANDE SPECULATION. 

Denver & Rio Grande was this week the subject of some 
heavy speculative buying which put the shares back to 
the highest price of the year. The high was made in mid 
June. The May statement of earnings showed a gain in 
net of $206,000, and a surplus after charges several times 
greater than that of one year ago. A compromise on the 
claim of the Western Pacific on the bond guarantee is ex- 
pected in the near future, it is said. 


Booklet On 


Conservative Investment Bonds 


We have issued a booklet describing over 55 issues of Railroad, 
Public Utility, Municipal and Industrial Bonds. The booklet 


also contains information regarding bonds in general, as follows: 


Coupon and Registered Bonds 
Various Types of Bonds 
Redemption of Bonds 
Sinking Funds 
**And Interest ’’ Prices 
Write for Booklet 1523, “Conservative Investment Bonds” 


Spencer Trask & Co. Newyork 


Investment Securities 























Exempt from Federal Income Tax 


Legal Investment for Savings Banks and 
Trust Funds inthe State of Connecticut 


$100,000 


Town of Orange 


Connecticut 


Union School District 4% Bonds 
Due December |, 1929 ’ 
Ass'd Val. Taxable Property, $8,750,000 
Total Debt (this issue only) .. 100,000 
Population (1916 estimated), 10,000 


Price, 100'4 and Interest 


Full particulars of this and other is- 
sues of Municipal Bonds yielding up 
to 6% on request for July Circular. 


Spitzer, Rorick & Co. 


Successors to 


SPITZER & CO. 
Established 1871 


5 Nassau Street, New York 
Toledo Chicago 
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We Finance 


Electric Light, Power and Street Railway Enter- 
prises with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $16,000,000) 
71 Broadway, New York 




















When writing advertisers, tell them you are a subscriber to The Financial World. 


A Conservative Investment 
With an Attractive Yield 


FIRST MORTGAGE 
6% GOLD BOND 


This issue is secured by a first lien on prop- 
erty valued at more than double the amount 
of bonds outstanding. 

The net earnings of the Company are more 
than 2% times the total bond interest charges. 
The Company operates Electric Light and 
Power plants in eight thriving communities 
in three Middle West States. 


Price and full particulars on request for Circular I. M. 


Liggett, Hichborn & Co., Inc. 


61 Broadway, New York 
BOSTON BUFFALO 
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7% First Preferred Stock 
The United Gas & Electric Corporation 


(Dividends payable quarterly, April, July, October and January 1) 


19 Boulevard des Capucines, PARIS 








This Company was incorporated in 1912. The year 
| 1915 showed an increase over 1912 of nearly 12,000,000 
passengers carried, over 22,500,000 kilowatt hours sold 
and over 282,500,000 cubic feet of gas sold. 


PRICE AT THE MARKET 
Letter M. W. on Request 


BERTRON, GRISCOM & COMPANY 
40 Wall Street, New York City 
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Land Title Building, PHILADELPHIA 




















CONSOLIDATING THE DOHERTY PROPERTIES. 

A further step by the stockholders of the Cities Service 
Company to consolidate the various public service cor- 
porations controlled and operated by Henry L. Doherty 
was taken at a meeting on June 29 when they authorized 
an increase in preferred stock to $60,000,000 and in the 
common stock to $40,000,000. 

With the enlarged capital the way is now open for an 
equitable exchange of securities of Cities Service Co. for 
the stocks of Electric Bond Deposit Company, Toledo 
Traction Light & Power Company, Lincoln Gas and 
Electric Co., and the Montgomery Light & Water Co. 

It has been always a favorite plan with Henry L. 
Doherty to consolidate properties under his control and 
supervision, his contention being that one head and one 
management secures the greater efficiency of operation and 
economy in expenditure. 


As Cities Service earnings are running at flood tide, the 
work of bringing about a more intimate relationship 
between the other Doherty enterprises and itself becomes 
much easier, as there is hardly likely to arise any serious 
opposition from the shareholders. As a rule the majority 
of the latter are disposed to fall in with the plans of their 
leader since he has demonstrated the ability to make their 
investments profitable. 


On this ground Cities Service stockholders feel most 
friendly towards Henry L. Doherty for he has proven him- 
self little short of a financial wizard and to powerful Wall 
street bankers a resourceful power. For the one, the 
first named, he has turned a stock, which in 1914 when the 
European war broke loose was selling in the sixties, to 
where in June it touched a price as high as 365 a share, 
and to the other, the last named powerful bankers, his 
resourcefulness has been almost uncanny in checking all 
attempts to acquire properties under his control at 
sacrifices. 

This is the mastery Henry L. Doherty has displayed. 
Friends are fond of relating how during the threatening 
days, in the very early stages of the European war, when 
the situation was such that it would have perturbed even 
men of iron will, Mr. Doherty, with all the load that was 
packed upon his shoulders, never lost his good nature 
nor his spirit of cheerfulness. 

It was this side of his nature and his pugnacity which 
drew toward him the controlling interest in the hard 
pressed and politically riddled Toledo Traction Co., 
and made him the one man who could unravel the finan- 
cial knot into which the company had been tied by its 
long fight with the city. Mr. Doherty undertook the 
fight though at the time he was carrying his own finan- 
cial burden. The great success that attended him every 
one now knows and knowing this with all its details are 
compelled to admire him. 

The various Doherty properties continue to report in- 
creases in their gross and net earnings. The following 


companies report earnings for the 12 months ending 
May 31, 1916: 


Denver Gas & Electric Light Co. 


Gross earnings.........$3,253,537 Increase $57,630.37 


INGE COCMINEB. «00 cc.scces 1,619,210 Increase 74,036.00 
Ozark Power & Water Co. 

Gross earnings......... $230,329.32 Increase $118,982.32 

INGE GOSMINEE. 2 060000600 167,650.16 Increase 105,515.93 
Knoxville Gas Co. 

Gross earnings......... $140,645.89 Increase $5,245.50 


Net COPMitigs. «os. .ccce 62,914.29 Increase 5,420.94 
Empire District Electric Co. 


Gross earnings......... $1,404,753.15 Increase $550,438.92 

HOt COUMIMRR, 0.055050 0%% 587,598.61 Increase 197,195.79 
City Light & Traction Co. (Sedalia, Mo.) 

Gross earnings......... $237,140.64 Increase $3,416.02 

Net enrminms.......... 90,901.36 Increase 10,045.44 
Watauga Power Co. 

Gross earnings......... $42,005.60 Increase $3,140.08 

IGE CRERINIE. 6<..05005 31,722.48 Increase 2,012.94 
Bristol Gas & Electric Co. 

Gross earnings......... $108,864.84 Increase $10,875.27 


eG GOP. 5 vccsdacic 41,163.62 Increase 14,660.38 











CHATHAy, 100 Years of Commercial Banking 
CHATHAM & PHENIX 
HATIONAL BANK 
Capital & Surplus . $5,000,000 
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nae ~~ 
192 Broadway, N. 
BANK (Bm doll 
Exempt from Federal Income Tax | 


$300,000 


City of Des Moines, Iowa 
4% Funding 

Dated June 1, 1916 Due June 1, 1936 

Bonds are coupon in form with privilege 

of registration, denomination $1,000. 

Principal and interest payable June 1 

and December 1, at First National Bank, 

New York City. 
Legal investment for Savings Banks and Trust 
Funds in the States of Maine, New Hampshire, 
Vermont, Massachusetts, Rhode Island, Con- 
necticut, New York, New Jersey and Pennsyl- 
vania, eligible as security for Postal Savings 
Deposits and for the investment of insurance 
companies. 


Price 100 and Interest, Yielding 4% 


Circular on Request 











Hornblower & Weeks 


42 Broadway, New York City 


BOSTON PORTLAND, MAINE CHICAGO 
PROVIDENCE DETROIT 
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CHEERFUL START FOR NEW FISCAL YEAR. 

Bond dealers have been agreeably surprised at the sharp 
turn for the better that has come in the investment field. 
Predictions that the ending of the Mexican crisis would 
see a renewal of the buying movement which the war 
clouds interrupted have been verified, especially in the 
municipal bond market. Following the holiday a generous 
portion of the investment funds realized from dividends 
and interest on July 1 began to come in and sharp gains 
in prices of municipals and high grade rails were scored. 
Usually at this time of the year a midsummer dullness 
sets in and lasts till the end of the vacation period, but 
the exodus to summer resorts has scarcely begun, so back- 
ward has been the season, and hence investors have been 
giving prompt attention to the employment of idle funds 
now, rather than postpone purchases until September. 

The rise in time money rates and call money has caused 
no hesitation. It is regarded as a temporary condition, 
caused by the temporary diversion of a vast amount of 
cash through the payment of midsummer obligations. 
This cash has already begun to flow back into the New 
York banks and a condition of further ease is anticipated. 

The extensive advance information relative to the plans 
of Congress to double the income tax rates and add still 
greater burdens to the rich in the shape of super taxes 
has been an added stimulus to the market for tax-exempt 
municipal and state bonds. New York State and city 
bonds and issues of all other municipalities, of neighboring 
States and New England, have been in very urgent demand 
this week from millionaires and multi-millionaires, who 
have been clambering over each other to escape under 
the wing of municipal bonds, which are free of all local 
and national taxes. One authority asserts that the great 
estates and multi-millionaires of America had, in his opin- 
ion, practically escaped the effects of the new tax law 
soon to be enacted by buying municipal bonds. They are 
also in the market with huge midyear funds and several 
municipal offerings coming this month are likely to sell 
at new high prices on this account. 





TWO HINTS OF COMING PEACE. 

There were at least two developments in the New York 
financial markets this week which were taken by bankers 
as hints that peace in Europe was much nearer, even 
though the fighting at present is of the fiercest and dead- 
liest character. One was a sharp rise in Marconi Wire- 
less stock to $4 per share, a price not seen in months, 
and an advance in Anglo-French 5 per cent. bonds listed 
on the New York Stock Exchange to 96. The rise in 
Marconi was regarded as significant of coming peace, as 
it is essentially a “peace” stock and should rise further 
as peace talk grows. At present the company is unable 
to use its transatlantic wireless plants because England 
will not permit it for fear the enemy will steal the de- 
spatches and it will also not permit the sending of mes- 
sages in code by reason of a fear that code messages 
might contain information from an enemy source. Peace 
will alter all that and give Marconi a boom character it 
has not enjoyed since the war shut off a large part of 
its revenues. 

Anglo-French bonds have advanced because some suc- 
cess has been gained in the forward movement of the 
Allies in France and on the Austrian borders, but there 
has been no weakness in German exchange, the progress 
of the Allies being taken as a source of strength to Ger- 
man securities on the ground that the intensity of the 
fighting means a hastening of the end and consequently an 
approach of the time when the terrific drain in men and 
resources of both sides will be reduced and finally stopped 
altogether. 








Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 




















Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED. 





Municipal Bonds 


Free From Income Tax 


Sidney Spitzer & Co. 


New York 

















ist MTGE. GOLD 6s 


Due 1938 


Price to Yield 6.15% 


Absolute first closed mortgage at only $5,000 
per mile on steam railroad earning bond in- 
terest two and one-half times. 

Circular on request 


H. D. ROBBINS 


43 EXCHANGE PLACE, NEW YORK. 
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54% JULY 
INVESTMENTS 





For the investment of your July funds, we recommend 
First Mortgage Serial Real Estate Bonds secured by the 
aa preperty in the largest cities, yield- 

£ . 


No investor has ever lost a dollar of principal or inter- 
est on any securities purchased of us since this House 
was founded, 34 years ago. 


Write for Circular No. G-652 


CS TABUS HES 668 


S.W.STRAUS &CO. 


150 BROADWAY - NEW YORK 
STRAUS BUILDING ST" € HENNEPIN 
CHICAGO NI Ss 
Phone Cortland 8064 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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NORTHERN PACIFIC WITHOUT J. J. HILL. 


; By a Staff Contributor. 
Contrary to the popular idea, James J. Hill had not 


mixed up a great deal in Northern Pacific affairs in the 
past five years. He had his personal investment in the 
property and nominally he was supposed to direct the 
joint policies of this road, the Great Northern and the 
Burlington. His influence, however, was traditional rather 
than actual, although there is no doubt but that he held 
Howard Elliott down and that the present management 
of the road had been rather overawed by him. It is to be 
assumed that the operating heads of the road will feel less 
restriction now and show more initiative than they cared 
to before. The possibilities of development are probably 
greater on the Northern Pacific under the new order of 
things than they are on the Great Northern. 

Though occupying the same general territory the North- 
ern Pacific and the Great Northern do a different type of 
business. This has been brought out in previous articles 
where it was shown that the traffic commodity that spells 
prosperity for the former is lumber and for the latter iron 
ore. There is also quite a variation in the financial aspects 
of the two properties, as for instance: 


Northern Pacific Great Northern 


Stock per mile....... $38,375 $30,949 

Bonds per mile....... 32,154 17,789 

Gross per mile....... *9 777 8,332 

— = 
*1915, 


These figures of stock and bond capitalization explain 
why there is always a premium of considerable amount on 
Great Northern stock over Northern Pacific stock, at pres- 
ent about 7 points, and why Great Northern first mortgage 
bonds sell on a lower income basis than corresponding is- 
sues of the Northern Pacific system. 

The capitalization per mile of the Northern Pacific of 
slightly over $70,000 compares with over $84,000 of the 
Union Pacific, $81,185 of the Southern Pacific, $56,288 of 
the Atchison, $41,382 of the Chicago and Northwestern 
and $31,323 of the Burlington. It must be said in this con- 
nection that neither the Atchison nor the Burlington has 
investments of any consequence against which they have 
issued bonds for purchase. The Northern Pacific may be 
regarded as a fairly high capitalized road. 

Next to the Canadian Pacific the Northern Pacific has 
been most closely identified among the roads on this con- 
tinent with the government land grant. The prior lien 
mortgage of the company is a first lien on these lands and 
proceeds of the land sales may be used for special better- 
ment purposes on the railroad. Immigration is as neces- 
sary to the Northern Pacific as it is to the Canadian lines 
and as settlers forsook the American for the Canadian 
northwest the Hill road felt the change in its freight and 
passenger traffic. A study of the land sales over a period 
of ten years since 1905 indicates the slowing down of set- 
tlement in the Northern Pacific territory. In 1904 the 
company sold 5,678,000 acres, of which 4,116,000 acres 
were in the state of Montana. This reduced its total acre- 
age to 9,955,000. In the next ten years the amount sold 
was only 2,200,000 acres. The original land grant was 
variously estimated at from 38,000,000 to 42,000,000 acres. 
The present amount is understood to be about 7,000,000 
acres which sold in 1915 at over $4 an acre. 

The tide of immigration to Canada from the Dakotas, 
Montana and Washington had been checked before the 
war broke out because of the over expansion in the 
Dominion and the oversupply of labor. Montana, by her 
great agriculatural as well as mineral wealth, has been 
attracting many new settlers which is to the advantage of 
the Northern Pacific, as 65 per cent. of its remaining land 
grant is located there. 

The Northern Pacific needs large gross earnings and it 
can stand much additional development in its part of the 
country. Even with its gross per mile of nearly $11,000 
in the last fiscal year (1916), it was not congested and 
the overflow road built by Mr. Hill from Spokane to Port- 
land is still running at low capacity though both its 
feeders are doing the biggest business in their history. 




















6% GOLD NOTES 


Standard Gas and 
Electric Company 


HIS company owns investments in prosperous 
utility companies serving upwards of 325,000 cus- 
tomers diversified among 275 communities in six- 

teen states. 
All operating properties are under our own experienced 
engineering, commercial and financial management. 


Denominations $50, $100, $500, $1,000 


Write Sor Circular No. F20 and new free 64-page descriptive book- 
let coniaining 150 photographs of the properties and cilies served. 


H. M. Byllesby & Company 


Incorporated 
ENGINEERS——MANAGERS 
209 So. La Salle Street 

CHICAGO 








Gas Building 
Tacema, Wash. 


1209 Trinity Bldg. 
New York City 











AN UNDERLYING 


First and General Mortgage Bond 





Followed by securities of controlling 
company having a market value of over 
$12,000,000. 

Margin of safety in earnings over 
double bond interest charges. 


TO YIELD 


312% 











Denominations $100—$500—$1000 


Send for detailed Succevow te EST 
circular No. 63. oe Sl — 




















» Harden-Wyandot Ltg. Co. 5% 
Ashland Gas & Elec. Lt. Co. 5% 


INQUIRIES INVITED 


A. E. FITKIN & CO. 


Tel. 7305 Cort. 141 Broadway, N. Y. 


The White Motor Co. 


Circular Upon Request 


J. ROBINSON-DUFF & CO. 


Members New York Stock Exchange 
Rector 4500 61 BROADWAY, NEW YORK 



































CROSS & WITTMEYER 


High Grade Investments 
Tel. 1557 Broad. 30 BROAD STREET, NEW YORK 
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Foreign Government Bonds 


The unusual investment possibilities in foreign 
government issues are clearly brought out in a 
special letter we have just issued. We have also 
prepared a comparative analysis of the relative 
strength and resources of the several warring 
nations. 


A few extra copies of these special letters are available. 


MOODY’S INVESTORS SERVICE 


John Moody, President. 

















35 Nassau Street, New York Telephone, 3173-4 Cort. 
“Founded to Endure and Investors Make Secure." 
_— 





When writing advertisers, tell them you are a subscriber to The Financial World. 





a) 
pons 














gt 


axiara 


at 
—_s 











July 8, 1916 


THE FINANCIAL WORLD. 11 





THE NEW ROCK ISLAND. 
The Assessment—Earnings and Selling Price—Preferred 
Dividend—Cost of New Common If Preferred 
Is Sold—The Future—Debt Comparison. 
By John H. Baungard. 

Tradition is that assessed stocks reach their low level 
at or about the time the assessment is payable; this has 
been the rule. Will Rock Island be an exception? Yes, 
we believe, because inflation is not the cause of the re- 
ceivership; the assessment of 40 per cent. will give stock- 
holders a 7 per cent. preferred stock, the dividend on 
which is assured; interest bearing debt will be reduced 
$38,188,000 and interest charges nearly $2,000,000, and fur- 
ther beeause it is general knowledge that the road suffered 
only from managerial poverty—and a recurrence of the 
holding company fiasco is practically impossible. Then, 
too, stockholders have been through the crucible of pa- 
tience-killing bear manipulation for many years and are 
unlikely to sacrifice their holdings now that the property 
has been brought back to a good earning basis—the past 
six months showing a ratio of 6 per cent. per annum 
on the par value of the stock—and a stampede of the 
“assessment” shorts may occur at any time. How long 
will Rock Island be quoted around 23, when the invest- 
ing and speculative public see that the $75,000,000 capital 
stock is selling at a price equal to $17,250,000 on which it 
has been earning for the past six months at the rate of 
$4,500,000 per annum, or 25 per cent. on the selling price. 
Chicago & Northwestern the past ten months has been 
showing earnings at an annual rate of 113% per cent. on 
the common, or at the rate of 9.24 per cent. on a selling 
price of 127. Rock Island would have to go to 65 to 
make the present rate of earnings 9.24 per cent. on the 
selling price. 

The Chicago, Burlington & Quincy, a strong com- 
petitor of Rock Island, serves as the best road for com- 
parison with the latter. Burlington earnings for ten 
months of the current fiscal year are at the annual rate 
of 23.43 per cent. on par of the stock, and 9.37 per cent. 
on a selling price of 250. Things being equal as to man- 
agement and equipment, Rock Island should almost equal 
Burlington in earning efficiency. 

The following table giving current earnings on market 
value of various railroad stocks emphasizes the unnatural 
differential between selling price and earnings of Rock 
Island. The price at which Rock Island should sell on an 
earning parity with other roads is also shown in the last 
column. It will be noted that Rock Island is 25 and 74 
points lower than Atchison and Denver & Rio Grande, 
respectively, on market value as to income. 


Equivalent 
selling price 


of Rock 
Current Island on 
earning on same earn- 
Railroad Selling price selling price. ing basis. 
Atchison common ...... 104 12.50% 48 
Southern Pacific ....... . 97% 11.89 HOM 
Union Pacific common.... 136% 10.51 57 
Chi. Buri. & @....... : . 250 9.37 64 
Chi. & N. W. common ...... 127 9.24 65 
Northern Pacific ....... ... 113% 8.96 67 
GORE BOGE sic cbcecses 120 8.93 67% 
a ME casncssccevers 150 8.50 70% 
St. Paul common. ........... 97 8.40 71% 
ee Ce cceneneedeeess 104% 8.23 73 
ee ice nea nie okay 885% 7.73 77% 
Denver & R. G. common.... 12 6.18 97 
ly a ree a 25.00 


Earnings for ten months to April 30, 1916, are used 
for each road except Delaware & Hudson (four months) 
and Rock Island (six months). 

Rock Island earnings for six months are used for the 
reason that prior to Dec. 1, 1915, the road was recovering 
from demoralized conditions and putting equipment in 
repair. The 4,000 freight cars ordered in July were also 
being put in service about that time. 

It is necessary to go back prior to 1903 to know the 
real Rock Island. Then the name stood out as a symbol 
of high credit—the Choctaw, Oklahoma & Gulf was also 
3 high-class road. Bankers were eager to buy Rock Isl- 
and securities. After a dozen years of abortive holding- 
company control, we find the old property taking on new 
life and recovering in about one year almost what it lost 
in ten. The major portion of 20,000 freight cars that 
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——Canadian Municipal Bonds—, 


City of Ottawa 5s 
Due July, 1925 


Greater Winnipeg Water 5s 
Due April, 1920 


Particulars on Application 
W. Sturgis Macomber 


The Canadian Specialist 
PHONE, HANOVER 1379 35 WALL STREET, NEW YORK 











WELL SECURED BONDS 


Yielding from 4% to 534% 
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WM. C. WILSON CO. 
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were in bad condition in the spring of 1914, as reported 
by an expert, have undoubtedly been put in workable 
condition—and these with the new equipment has en- 
abled Rock Island to show’a credit balance for hire of 
equipment since Jan. 1. 

Observe in the graphic below how the cost of service and 
supplies (traffic and transportation expenses) has come 
down from $44.52 out of each dollar earned in 1914 to 
$38.66 for ten months of the present fiscal year and that 
the cost of operation was brought down to about the 
level of 1906, when the present stock sold at 150, the col- 
lateral 4s at 81 and the refunding 4s at 89.. Each one per 
cent. reduction in this item means one per cent. for the 
stock, as gross earnings are approximately equal to the 
amount of capital stock, $75,000,000. 
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electric and steam heating plants, intelli- 
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Stockholders who are inclined to sell out fearing the 
assessment of 40 per cent. should consider that 100 shares 
of stock with a market value of 23, and earning value of 
75, and 40 shares of 7 per cent. preferred, with an indi- 
cated value of 72 (based on market quotations for deben- 
ture 5s, and income return on 6 per cent. preferred) would 
be worth $5,180 and that a loan of $4,000 could be made 
to pay for the 40 shares of 7 per cent. preferred by put- 
ting up as collateral the 100 shares of common stock and 
the 40 shares of 7 per cent. preferred, or, if the present 
stock is carried in a margin account with a broker, the 
latter would undoubtedly pay for and take up the 7 per 
cent. preferred without calling for additional margin. 

Based on an original cost of $23 per share and payment 
of the 40 per cent. assessment for 7 per cent. preferred 
stock, the following table shows how the common stock 
will stand the owner if he sells the 7 per cent. preferred 
at various prices. 

(40% assessment) 


1% pftd. 
Cost of common equivalent value 
Stock if 7% pfd. (Debenture 5s) based on income 
Original cost of is sold at prices 6% pfd aiarket and market for 
common stock. given valrtc, debenture 5s. 
ng 34% 62 72 
3234 65 75% 
2 30% 70 81% 
2: 28 7 874 
23 25% 80 44 
23 21 90 105 
23 16% 100 116% 


Rock Island is earning at the annual rate of $4,500,000 
net income (6 per cent. on present stock); add to this 
$1,900,000 to be saved in interest charges, and a total of 
$6,400,000 is obtained. To pay full dividends on the 6 and 
7 per cent. preferred will require $3,300,000; deduct this 
from the $6,400,000 and there is a balance of $3,100,000 for 
the new common, or over 4 per cent. Also remember that 
transportation costs are receding as will maintenance ex- 
penditures which have been abnormal for two years; and, 
most important of all, the company’s credit will be re- 
stored and enable it to borrow money for improvements 
and extensions at reasonable rates and you can then judge 
of the roseate future for Rock Island with over $10,000,000 
cash and $30,000,000 bonds as quick assets in the treasury 
under the new regime. 

The absurdity of comparing Rock Island with Missouri, 
Kansas & Texas and Missouri Pacific, which seems to be 
the general custom, is clearly shown by the fact that if 
Rock Island were capitalized in the same ratio as Missouri 
Pacific its bonded debt would be $349,000,000 instead of 
$267,000,000, and in the instance of the Missouri, Kansas 
& Texas the Rock Island debt would be $461,000,000, or 
$192,000,000 more than now, and, furthermore, for the ten 
years 1905-14 Rock Island under negative management 
showed surplus after charges of $50,000,000, compared with 
$20,000,000 for Missouri Pacific, $8,500,000 for Frisco and 
$15,500,000 for Missouri, Kansas & Texas. 


Special Investment 
Service 


From time to time we issue bulletins on the se- 
curities of companies that seem to us to show 
unusual investment opportunities. 

Should you wish to receive these as published, we 
will, on request, put your name on our mailing list. 


Hallowell & Henry 
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Public Utilities 


We invite the use of our PUBLIC UTILITY 
QUOTATION SERVICE, in which we aim to 
maintain actual close markets. Special circu- 
lars on active issues sent free on request. 


STRANAHAN & CO. 
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Metropolitan Trust Company 
of the City of New York 


Close of business June 30, 1916 


RESOURCES 
Stocks, Bonds and Mortgages . - - $16,262,471.18 
Loans St ee oe 48, 137,405.52 
Cash on Hand and in Banks - - - 15,598, 159.73 
Other Resources - - - - - - 585,986.42 
$80,584,022.85 

LIABILITIES 
Capital - - - . . - - $2,000,000.00 
Surplus and Undivided Profits  - a 6,424,289.48 
Deposits - - - - - - - 72,070, 173.72 
Other Liabilities - - . - - - 89,559.65 
$80,584 022.85 


George C. Van Tuy] Jr., President 
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EFFECTS OF THE GOLD IMPORTS. 
Their Influence on the Money and Investment Markets. 
By a Staff Contributor. 

Within a period of about eight weeks we have received 
$153,000,000 gold from Canada and from Europe. Our 
exports of gold during this time have been perhaps 
$11,000,000, the exact figures not having been given out. 

Such an extensive import movement at this time was 
unexpected. We have a number of times predicted in 
this column that more gold must come eventually, but the 
expectation had been that the British Government—which 
is now really in control of the world’s gold movements— 
would hold back gold for the still more pressing emer- 
gencies which may come later, supporting foreign exchange 
here in the meantime by sales of American securities or 
of bonds based on other neutral securities. 

There is much guessing as to the source of all this 
gold from Canada. It has not been at any time with- 
drawn from the Bank of England’s stock of gold. The 
Bank of Russia has lost a good deal of gold recently, and 
some guessers opine that this was sent across the Pacific 
to Ottawa some time ago but not reported as going out 
until it was sent to this country. Others believe that the 
Bank of England has been stealthily accumulating a sep- 
arate fund of gold at Ottawa, keeping the matter quiet to 
lessen the danger from German submarines. But no one 
really knows where this gold comes from except those 
who are controlling the finances of the Allied Powers. 

The net result is that our total excess of gold imports 
over exports since the beginning of the war has been about 
$492,000,000. In addition, our domestic production of gold 
during this time has been approximately $200,000,000—a 
part of which, of course, has been used in the arts. 

Such a tremendous increase in the stock of gold upon 
which our credit is based could not possibly do otherwise 
than bring in its train low money rates and a very active 
condition of business. From August, 1914, to October, 
1915, the total reserves of all New York banks and trust 
companies rose nearly $400,000,000, or approximately 70 
per cent. About $125,000,000 of this gain has since been 
lost. 

This extraordinary growth of reserves has permitted a 
much greater increase in loans, especially under the new 
bank law, which requires New York banks to hold only 
18 per cent. reserves against their demand deposits. On 
the other hand, we have loaned $1,050,000,000 abroad and 
have bought back perhaps $1,500,000,000 worth of our 
own securities previously held abroad. Our domestic 
loans have also grown with the increase in our general 
business activity. 

By the end of May the expansion of credit at home and 
abroad had soaked up a large part of our increased gold 
supply, so that call money temporarily advanced to 4 per 
cent. and the commercial paper rate is now on practically 
a 4 per cent. basis, against 3 per cent. last February. 

It is into the midst of this situation that $153,000,000 
more gold has been poured by the Allies in payment for 
their tremendous purchases from this country. That it 
will change the situation there can be no doubt. It is 
probable that it will prevent any further advance in money 
rates just now and a reaction during the summer would 
be the natural thing to expect. 

On the other hand, further foreign loans are in pros- 
pect. France will sell here bonds based on neutral secur- 
ities accumulated on the other side. England will return 
more of our securities to us as may be necessary to sup- 
port the exchange rate. And there can be little doubt 
that our domestic demand for loans will show a further 
increase. 

The war has taught the world to deal in big figures and 
an additional $153,000,000 of gold now has less significance 
than before the cataclysm of 1914. It will check, but not 
permanently change, the tendency toward higher money 
rates which has been slowly developing during the past 
three months. 

All this, however, concerns the money market more than 
the investment markets; for there is no early prospect of 
any such rise in money rates as would seriously hamper 
bull speculation or materially check investment purchases. 
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MISSOURI, KANSAS & TEXAS’ FUTURE. 
By Meredith C. Laffey. 

How heavy a debt can the Missouri, Kansas & Texas 
stand? This question, one of no little importance to the 
security holders of the road, may be determined in a gen- 
eral way by taking the lowest gross earnings for recent 
years, subtracting therefrom expenses based on the oper- 
ating results which may reasonably be expected to obtain 
after rehabilitation,.and then making approximate allow- 
ances for taxes, other income and charges other than bond 
interest’ The balance thus obtained roughly represents 
the minimum amount which should, in future, be availa- 
hle for the payment of bond interest. 

The Katy’s gross operating revenue has ranged be- 
tween $28,186,000 and $32,898,000 during the five years 
cnded June 30, 1916, thus establishing $28,186,000 as the 
figure for our purposes. The proportion of gross which 
should be consumed by operating expenses under normal 
conditions is about 70 per cent. This operating ratio is 
«stimated from those of other roads in this territory and 
from the Katy’s own past record with due allowance for 
improvements in operating efficiency, a great part of which 
has been accomplished during receivership. The figures 
follow: 


ee $28,186,000 
SE. GEN 86.0% So etun cocsgasdtweenescas 19,730,020 
Be ND - 6 dca nnd een cevesetsneceeusetabneebee $8,455,980 
MED 6 6h otk 45S dob oh cd ¥0000e ck ceddeeeeaneeaed *1,328,000 
SIRE COODIND iiss ceeike wineeenens686nee%s $7,127,980 
EE, sc lecedkudedkeenndneeahennesaaewee *215,000 
IE: «ov icccanestnnenenenenadmamiandal $7,342,980 
SE UE back saan ddeucd conecsadtaesesitesen 863,000 
ee Sl? SONOEEE. .. . siccvincnsesnduebdeesans eu $6,479,980 





*As of 1914-15. 


If we assume that it is desired to keep fixed interest 
charges at a figure not to exceed $5,000,000, leaving a 
minimum balance for improvements, additions, etc., of 
nearly $1,500,000, the allowable debt, at a 5 per cent. in- 
terest rate, would be $100,000,000. 

A very substantial assessment on the $63,300,000 com- 
mon and $13,000,000 preferred seem a certainty and as it 
is not unusual practice to give fixed interest bearing se- 
curities in return for assessments it may be that a bond 
issue or part of an issue appropriated for this purpose will 
materially reduce the amount of old issues to be undis- 
turbed or to be refunded by fixed interest bearing securi- 
ties. In other words a sizable fraction of the new debt 
may be made up of bonds given in return for an assess- 
ment. The Missouri Pacific plan, for example, calls for 
the raising of $41,420,000 cash, the St. Louis & San Fran- 
cisco for $25,000,000, and now the rumored Rock Island 
plan contains provision for raising about $28,000,000. Un- 
less the notes are to be paid off, it seems that the M. K. 
& T., a smaller road than any of these three, ought not 
to require any such amount of cash as provided for in the 
Missouri Pacific plan, for instance, but there is abundant 
evidence that the junior bonds must be radically scaled 
down. 

Exclusive of the Wichita & Northwestern lines, the 
Missouri, Kansas & Texas has 3,275 miles of owned road, 

of which 3,209 miles are covered by bond issues which are 
exclusively first mortgages. Their total amount outstand- 
ing is $69,810,000, which might lead one to conclude that 
they are all safe, their amount being well within the al- 
lowable debt, but in these days when the subject of the 
earning power of the various lines comes in for a large 
share of attention in the formulation of a reorganization 
plan, it is unsafe to rely too implicitly on the words “First 
Mortgage.” As an illustration of the varying confidence 
placed in these issues, the following bonds, the first of 
which is secured by some of the best mileage and the sec- 
ond of which is secured some of the least important 
mileage may be cited. 


. Rate 
Bond. Miles. per mile. Market. 
Missouri, Kansas & Eastern 5s...... 162 24.700 84 
Missouri, K. & T. Extension 5s........ 164 19,835 46 


One can feel assured, however, that the first liens on 
the better mileage are adequately protected. 
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Capital & Surplus, $5,000,000 
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Charter Member N.Y. Clearing House 
Member Federal Reserve Bank 
United States Depository 


Condensed Statement of Condition as of 
the Close of Business June 30, 1916 


RESOURCES 


Loans & Discounts.$58,357,507.93 
Liability Under 

Letters of Credit, 79,973.29 
U. S. Bonds (Par). 1,940,000.00 
Other Stocks and 
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FOREIGN SELLING NO HANDICAP. 

The preferred stock of the Cities Service Co., large 
amounts of which have been coming steadily into the 
American market for some weeks from the London mar- 
ket, has lately sold at ninety, the highest price level 
of the year. There are two views as to the reason for the 
failure of the stock to sell off on the foreign selling, the 
first being that as a preferred stock earning its dividend 
more than three times it has been selling altogether too 
low, while the second explanation is that apparently the 
foreign liquidation is about over and the stock therefore 
ought naturally to seek a higher level because of its strong 
investment position. 

The Financial World learns that several thousand shares 
of the preferred stock of the Cities Service Co. have been 
bought by a multi-rmillionaire capitalist long identified 
with some of this country’s leading public utility cor- 
porations. 





PACIFIC GAS & ELECTRIC. 

Pacific Gas & Electric common stock, selling ex-dividend 
around 60 this week, was at its best price in several weeks. 
The California Commission has directed that the company 
set aside $1,000,000 annually for the purpose of the protec- 
tion of its bondholders and stockholders and this is under- 
stood to be satisfactory to the management. The order in 
no way is to be construed as a criticism of the company’s 
dividend policy and this is what has led to the better 
market for the stock. 





SAFETY CAR HEATING LOSES WAR FLAVOR. 

Paying 8 per cent. and promising 12 to 18 per cent., 
according to the war stock oracles last fall, Safety Car 
Heating & Lighting Co. stock is around the lowest price 
of the year, in the neighborhood of 105. Last October 
it sold up above 130. The company really secured some 
very profitable war orders but, like many others, these 
were grossly exaggerated, and while the stories were be- 
ing put out some well informed selling is believed now 
to have taken place. The company had a profit and loss 
surplus at the close of 1915 of near $4,000,000, and 
when peace comes and war orders are no longer obtain- 
able it will be able to pay the present dividends; but 12 
or 18 per cent. payments annually will be out of the ques- 


tion. Thus does another war dream fade away. 





TOLEDO TRACTION SETTLEMENT. 

In circles close to the management of the Toledo Trac- 
tion Railways & Light Co. there is marked confidence 
that a satisfactory franchise grant will be made in the 
near future. Meanwhile speculative interests have been 
busy in efforts to learn the possible terms of exchange 
of common and preferred stock of the existing company 
for common and preferred stock of the Cities Service Co., 
which now controls the Toledo company. Without in any 
way suggesting that the terms of the exchange have been 
agreed upon or that what we here state has official sanc- 
tion, it is nevertheless interesting to know that the dis- 
cussion has followed the suggestion that for each share of 
Cities Service common 7 shares of the Toledo common 
be turned in and that the preferred of Toledo Traction be 
exchanged par for par for Cities Service preferred. It 
has also been hinted that the Toledo Traction holders of 
common stock might receive as a bonus a small amount 
of Cities Service preferred. 

The Traction shares show some signs of quieting down, 
and this is taken as a sign of hesitation on the part of 
speculators to go any further in operating in these shares 
in advance of the actual announcement of the terms of 


the plan of exchange. 





We offer and recommend 


Central Petroleum Preferred 


Dividend of 5% per annum guaranteed by Texas 
Co. Present purchasers receive three months’ ac- 
crued dividend. 
Price, at the market, yielding about 13% 
Special Circular F-401 on request. 


DOUGLAS FENWICK & CO. 


34 Wall Street Phone 4220 John New York 




















‘American Graphophone Co. 
Dealt In 


WILLIAMSON & SQUIRE 
New York 


25 Broad St. 
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| Latest Information Relative to 


Tel, 6790e5-2-3-4 Broad 


























Chemical, Sugar and Ordnance Securities 


is contained in our Investment Bulletin 
Copy Free on Request 


Gilbert Eliott & Co. 


27 Pine Street New York 





C Duluth Edison Pfd. 

U. S. Finishing Co. Mathieson Alkali Com. 

Nichols Copper Com. Ajax Consolidated Coal 6’s, 1927. 
Art Metal Construction Co. Shredded Wheat Com. 


Hotchkin & Co, 24 Pine St-N. ¥. 53 State St., Boston 


INCORPORATED Phone 4161 John _— Private Phone to Boston 


Pacific Gas & Elec. 





OHIO CITIES GAS STOCK SPECULATION. 

There is a great deal of speculation throughout Ohio 
this year in auto, public utility and the oil groups of 
stocks. In the latter, Ohio Cities Gas common has been 
prominent. It sold up sharply this week in the New York 
market on heavy western buying and then dropped down 
quickly. The market fluctuations were quite confusing, 
indicating a rapid shift by one group of speculators and 
another. A large oil well was drilled on the company’s 
West Virginia property this week, and it was stated on 
v- hat was believed to be good authority that the dividend 
is to be increased from 2 per cent. to 24% per cent. quar- 
terly, or a 10 per cent. per annum basis. — 
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SUBSIDIARIES SUBS EN BLOC 
FRACTIONS i OLD sTOCK 
CARL H.PFORZHEIMERG.CO. 


Phones 4860-1-2-3-4 Broad 26 Broad St., N. Y. 











High-Grade Motor Stock 


We offer the Treasury Stock of a na- 
tionally known motor car company for 
immediate subscription. 

Has paid 160% in dividends in 5 years. 
Earnings over 36%, paying 12% regularly 
and possible extras. Total capitalization 
$1,000,000. 

No Bonds or Preferred Stock. 
Not a Reorganization or Recapitalization. 
No Water. 

Send for Circular C-2 at once. 
MORGAN & FINLAY 
INVESTMENT SECURITIES, 

115 B’way, N. Y. Tel. Ree. 9272, 
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Investors may obtain The Financial World each week at 
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REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention all correspondence seioting to 
advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Ill. 
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The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this papar’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and wtll continue 
‘o do so, confident in its belief that as long as it clings to thte ideal 
it can count upon the support of the investing public. 





A stock is not always a certificate of value. 


Seldom is a packer heard to beef about anything. 


The straight road to success is not full of crooks. 


No one yet has capitalized the water in the ocean. 

A Mexican greaser has always been an oily proposition. 

Instead of the de facto government why not call it a 
defecto government? 

Power comes from the bottom. Power also can send 
things to the bottom. 

While the majority of people dislike hot air, the ice 
trust always welcomes it. 

With all the spirit gone out of Industrial Alcohol, it 
is no wonder it is so weak. 


Where there is nothing to refund we might as well calli 
a refunding bond a defunding security. 

Among other bird’s-eye propositions can be listed the 
aeroplane, since it takes in all the eye can see. 

With the stock market refusing to break wide open how 
can the shorts be blamed when they can’t bear the bulls? 

In every respect the new American International Cor- 
poration gives evidence of becoming a real internationa) 
affair. 

A Western refrigerator concern which has failed has 
lived up to its reputation by giving its stockholders a 
cold deal. 

Steel is making new records as a result of the present 
prosperity. Steel is not adamant when it comes to break- 
ing figures. 

A heavy tax is to be placed on munitions profits. Scrap- 
ping shells in this way will fail to arouse enthusiasm for 
war stocks. 

—— 

One need not go to Spain to build air castles. The 
verandahs of the summer hotels are filled with architects 
of that stripe. 

Speak less about truth in advertising and practice it 
more is a rule that will aid in putting advertising on a 
higher standard. 

By declaring an extra dividend of $6,000,000 the Pro- 
ducers Oil Co. has given more evidence that it is some- 
thing of a producer. 

For some time the Rio Grande has not only been the 
geographical border, but also the border line between 
civilization and barbarity. 

The suggestion that New York be made a port of call 
is a commendable one. New York has the habit of ask- 
ing everyone to call again. 

Followers of some of the so-called “trend” letters may 
truthfully and ruefully claim that their trend is towards 
the deficit side of the ledger. 

The crude petroleum operator who curtails production 
may turn out to be the refined but oily bird that has 
caught and kept his big profits. 

President Wilson declares that it is not his purpose to 
war on Mexico to enhance Mexican investments. But 
when has war ever done so anyway? 

More trouble is in store for the individual who has an 
income. The tax on it is to be doubled. How happy must 
be the man who has to work for a living. 

When the dividends are large, with occasionally an extra 
portion thrown in, there is something uncommon about 
that particular common stock that gets the benefit. 

Opponents of President Wilson are likely to regard 
his indifference to the results on Nov. 7 as a sign that he 
has already read the handwriting on the political horizon. 

A metallic coffin concern sold its supply of coffins as 
receptacles in which to send munitions to the front. The 
munitions therefore start out with what they will end 
with. 


Moral character, bankers tell people, is on what they 
loan money. Now take your moral character to your 
banker and offer it as your collateral and see what will 
happen. 
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STEEL STOCKS ON A PEACE BASIS. 
Prospects for Steel Common. 
By G. C. Selden. 

The main features in the position of the U. S. Steel Cor- 
poration may be summarized as follows: 

(1) Setting aside the present abnormal war conditions, 
the ratio of expenses to profits has. risen sharply during 
the fifteen years of the company’s history—due principally 
to the fact that the average wage-rate per man per day 
has risen from $2.33 in 1902 to $3.64 in 1916, an increase 
of 56 per cent. 

(2) This adverse feature has been for the most part 
overcome by an increase in the quantity of business 
handled, without any corresponding increase in capitaliza- 
tion. Thus blast furnace capacity has been increased 130 
per cent., steel ingot capacity 118 per cent., capacity for 
finishéd steel products 100 per cent., and cement capacity 
from 500,000 barrels to 13,000,000, while total capitalization 
has risen only 7 per cent. 

(3) In spite of this big gain, the company has not held 
its own with the independent steel companies in the total of 
business done. In 1914 its pig iron production was 43.1 
per cent. of the total for the country against 43.2 per cent. 
in 1901, while its steel ingot production was only 50.3 per 
cent against 66.2 per cent. in 1901. 

(4) As a result of this rapid increase in total business, 
and in spite of the smaller percentage of profit, the prop- 
erty value behind the common stock has been raised from 
nothing to approximately $360,000,000. 

Earnings on the stock showed in increasing tendency up 
to 1907, since then a decreasing tendency, until affected by 
the war. Average earnings for the common stock in 
1904, 1905 and 1906 were about 9 per cent.; in 1911, 1912 
and 1913 about 7.5 per cent. 

Aside from the higher wages paid—a difficulty from 
which U. S. Steel has suffered in common with all other 
manufacturing corporations, and one not likely to be soon 
overcome—there has been a general increase in efficiency 
in the steel business of the country, but we are still behind 
Europe, especially Germany, in many respects. The by- 
product coke oven, for example, which makes an important 
saving, is just coming into use here although long used 
abroad; and foreign methods of handling are in many cases 
more economical than ours. Moreover, U. S. Steel’s gain 
in efficiency has not been equal to that of some of our 
other steel companies, notably Bethlehem. 

It seems to me that 8 per cent. on the common stock 
would fairly represent U. S. Steel’s present average earn- 
ing capacity under normal conditions. But at present a 
big bonus is being earned as a result of war conditions. 

There is no way of knowing just how much that bonus 
will finally prove to be, nor how far it may be counter- 
balanced by reaction after the war is over. The war de- 
mand for steel, however, will not fade as quickly as that 
for war munitions. Even though the Allies may make 
their own munitions they must still get a large part of the 
necessary steel from us; and we may look forward with 
reasonable safety to some further demand for our steel 
for reconstruction purposes after the war. 

On this basis the amount of profit to be credited to the 
war would be 2 per cent. on the common in 1915, prob- 
ably 30 per cent. or a little more in 1916, and an unknown 
amount in 1917, depending upon the continuance of the 
war. If we assume a war bonus of one-third the common 
stock that would mean $170,000,000, which, if reinvested 
in the business, should raise the average earning capacity 
of Steel common to 10.5 per cent. under normal conditions. 

In the five years 1909 to 1913, the average price of Steel 
common was about 68 on average earnings of 9 per cent. 
On the same proportion, if Steel common can earn 10.5 
per cent. after the war, the stock should be worth 79. 
This stock has usually fluctuated about 30 points a year. 
Its range after the war would therefore be about 65 to 95. 

This is, of course, merely an estimate based on the con- 
ditions which we can now foresee. It is by no means 
offered as a “forecast.” Presumably extra dividends will 
enter into the calculation, and these are often accompanied 
by excited speculation, and then a collapse. 
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Copper Stockholders 


Reaping Dividend Harvest 


@ Holders of high-grade copper stocks are faring hand- 
somely through receipt of attractive quarterly dividends. 
And there is a strong possibility that before long a sub- 
stantial market appreciation will take place in these se- 
curities. 


@This prospect, with the present high rate of dividends, 
and the probability of increased disbursements, makes 
the coppers an ideal investment proposition. 


@ Free statistical Copper Book sent upon request, to- 
gether with circular naming best purchases among the 
dividend payers. Ask for 21-F.W. including booklet 
explaining 


“The Twenty Payment Plan” 


CLATTERY@G 


Investment ecurities 
stablished 19U8) 
40 Exchange Place New York 
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Information and Markets 


on active and inactive secur- 
ities furnished on request. 


Our facilities are such that we 
can often supply data not 
otherwise obtainable. 


Inquiries Invited 


C.W. POPE & CO. 


15 Broad Street New York City 
Telephone, Hanover 6050 

















WE RECOMMEND 
FOR INVESTMENT 


First and Refunding 5% Bonds 


and 


6% Preferred Stock 


of the 


United Light & 
Railways Co. 


Diversification of service and 
breadth of territory afford every 
opportunity for the continued 
growth of this Company’s business. 


Send for Circulars 


Lamarche & Coady 


Phone 9970 Rector 14 Wall Street 

















When writing advertisers, tell them you are a subsoriber to The Financial World. 
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“MARKET: 
‘COMPASS: 


MIXED CONDITIONS. 

Decidedly mixed and confusing conditions developed in 
the stock market this week, creating much perplexity 
among traders and that part of the public still in the 
market. The week opened with conditions in Mexico de- 
cidedly improved and the market for the sound stocks that 
had not been earmarked by the war boom, but almost at 
the outset decidedly suspicious weakness developed in the 
long group of so called war stocks, metal and munitions, 
and these were for the better part of the week headed.in 
a downward direction while the rails and some of the best 
industrials struggled to advance. The bulls had their 
hands full putting up the list of substantial stocks while 
the flabby war brides were collapsing or giving off evidence 
of decided inclinations to fainting spells. 

This group included the Allis-Chalmers, American Zinc, 
Butte & Superior, the locomotive shares—American and 
Baldwin—Crucible Steel, Mercantile Marine, U. S. Indus- 
trial Alcohol, a few of the overboomed coppers, and West- 
inghouse. While the bears were pressing their advan- 
tage in this direction they were forced to cover short 
commitments in the rails and some of the industrials, but 
after this had been accomplished some wavering tendencies 
developed in the stronger group and the market closed on 
Friday in considerable confusion and with stocks pressed 
for sale in many directions. 

The great outside public which Wall street has so longed 
for has not returned in any great numbers. Such at least 
is the indication of the moment and not a few observers 
are looking for a midsummer dulness, with others de- 
cidedly bearish on conditions. The settlement of the 
Mexican trouble was good for two days’ recovery and that 
was all, despite fine earnings and a huge investment fund 
from the mid-year disbursements. The news from several 
big industrial centers that specially erected plants for the 
manufacture of war munitions were being shut down and 
would be dismantled was the adverse development that hit 
the war stocks, while ocean freight rates are being revised 
against the time when peace shall rule, even though the 
fighting in Europe has been of the most intense character 
this week. The theory of those who expect an early peace 
is that the harder the fighting the soon will it be over. 

The dribbling liquidation that is a feature of the whole 
market suggests the need of caution. 














SEABOARD AIR LINE CONTRARY. 

What is the trouble with the Seaboard Air Line secur- 
ities when the company is making such a fine showing of 
earnings? The report for eleven months of the fiscal year 
shows net earnings after taxes of $6,524,520, against $4,890,- 
004, a gain of $1,634,516, or almost 50 per cent. over the 
corresponding eleven months preceding. The net gain of 
$103,006 for May does not show as large a percentage as 
for the eleven months, but the May net of $575,631 is 
around 30 per cent. better than May, 1915. All this is evi- 
dence of the substantial recovery in business and railroad 
operating conditions in the South, but the stocks and 
bonds do not show it. The long term gold 4s are inactive 
and rather heavy around 80, this being the lowest level of 
the year and comparing with a high of 84% in March and 
85 last fall. The adjustment 5s are about half way be- 
tween their high and low of the year and are the only 
issue of the Seaboard bonds showing any fair degree of 
strength. Both common and preferred are comparatively 
inactive and a disappointment to many who bought them 
several months ago when the rails came once more into 
favor. On the Seaboard showing the market ought to do 
better for both stocks and bonds, and eventually they can 
scarcely escape the stimulus of the present good earnings 
conditions, 











ERIE. 

The renewed strength in the railroad list was not al- 
lowed to pass without a move in Erie. The first pre- 
ferred was strong on reiterated reports that the stock 
would soon be enjoying a dividend. There was not the 
slightest evidence that the directors had as yet even con- 
sidered the question. Erie increased its net earnings for 
the first five months of 1916 $2,138,000, and all the old 
figures were trotted out to do duty for the professional 
crowd that has taken hold of the first preferred and 
common, 


GREAT NORTHERN. 


Great Northern for June gained over 35 per cent. in 
gross earnings and 20 per cent. for the fiscal year, or 
$14,000,000, but the stock was about as indifferent as the 
Sphinx to a salute and ruled around 120. There is abso- 
lutely no speculative interest in the stock any more and 
very little investment interest also. The stock sold ex- 
dividend 1% per cent. this week. 


N. Y. CENTRAL. 


New York Central announced this week that it had sold 
its interest in the New York, Chicago & St. Louis system 
to Cleveland, O., capitalists for $8,500,000. The sale has 
no market significance, so far as N. Y. Central is con- 
cerned, and did not affect the stock in the least. The 
Nickel Plate shares have been very inactive. There was 
a little more attention given to the railroad strike situa- 
tion than for some little time in an interview with Vice- 
President Schoyer of the Pennsylvania road, who is one 
of the representatives on the managers’ strike commit- 
tee. He said the outlook for peace was not bright. The 
men had turned down all offers to arbitrate, and the 
strike vote, which will be announced in August, will prob- 
ably be adverse to the roads and for a strike. 


NORFOLK & WESTERN. 


Norfolk & Western is at the height of its earning power. 
For May the operating revenues were $5,293,540, an in- 
crease of $1,283,187, a gain of 32 per cent. Railway operat- 
ing expenses increased $354,731, or 14 per cent., while the 
net income after fixed charges was $2,102,571, an increase 
of $1,089,341 or 93 per cent. Net income for 11 months 
was $18,561,247, a gain of $9,515,359, or around 105 per 
cent. Nothing short of boom conditions have been seen 
in this railroad territory for some time and the May report 
shows the directors were fully justified in increasing the 
dividend and authorizing an extra payment. The market 
disturbance over Mexico has prevented any further reflec- 
tion of Norfolk’s fine situation, so far as the market is 
concerned, but in due season it is likely to find expression 
when the situation becomes more settled. 


READING. 


A renewal of the manipulation in Reading shares this 
week was coincident with the report, put out by the 
authors of the previously circulated “merger” stories that 
had no basis, that the coal and iron holdings of the Read- 
ing combination were to be sold to the Bethlehem Steel 
Co. On a prompt and emphatic denial from the Bethle- 
hem Steel people, the authors of the canard blandly 
averred that it was the Reading Iron Co. the Bethlehem 
Steel people were after. Of course, Mr. Frick was “buy- 
ing Reading” this time also. Such puerilities are un- 
worthy of serious comment. What has probably hap- 
pened is that a Reading pool has a big line of stock it 
would like to get rid of at prices above double par and 
it is using old methods to Lelp along the job. 
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ROCK ISLAND. 

This week’s buying of the Rock Island shares was not 
quite so spectacular as on the first occasion when the 
stock was roused out of its rut by the reports about the 
harmony programme for rehabilitating the property. The 
May report was altogether a cheerful one, the surplus of 
$426,000 over all charges, comparing with a deficit of 
$783,000 one year ago. Net earnings for the 12 months of 
the fiscal year will probably be not far from $3,000,000, 
against a deficit in the previous fiscal year of more than 
$700,000. On the publication of the earnings, the debenture 
5s, which it is proposed to exchange for new preferred 
stock, advanced briskly. 


“SOO” RAILROAD. 

The recent upward movement in Canadian Pacific has 
affected favorably the market for the stocks of its subsidi- 
ary, the “Soo” line, and the 7 per cent. common stock is 
comparing favorably with more active 7 per cent. rails. 
The earnings are better than 20 per cent. on the stock, a 
showing no other Northwestern system is able to make. 


ST. LOUIS SOUTHWESTERN. 

The St. Louis Southwestern is now on its feet and 
showing fair surpluses monthly. May’s results just at 
hand show a surplus of more than $67,000, against a 
deficit of $25,000 for May, 1915. The surplus after charges 
for eleven months was $1,239,000. The bonds are not dis- 
playing the cheerfulness that should be expected of such 
a good showing, but in this they are acting no differently 
from other railroad bonds whose properties have been 
similarly threatened. 


UNION PACIFIC. 

Union Pacific is forging ahead in its traffic results and 
promises to show in excess of $1,250,000 gain in June net 
and making the net gain for the fiscal year in excess of 
$10,000,000. The stock was one of the leaders in the up- 
ward movement in the rails this week and crossed 140 for 
the first time in more than a month. Foreign selling 
has dwindled, and as the management anticipates no 
trouble with the Brotherhood men the scare over the 
strike menace has seemingly passed. 


WABASH. 

The prompt recovery in Wabash shares, especially the 
“A” issue, attested the failure of the bears to break the 
market for any length of time. Nor was the market ad- 
versely affected by pretty definite information that there 
would not be any dividend on the preferred in the imme- 
diate future. The big gains in earnings and a fine out- 
look for their continuance are building up the values back 
of Wabash, and those who have embarked in the specula- 
tion for a long pull are content to wait. 


MEXICAN UTILITIES. 

A circular letter, issued by the National Trust Company, 
Limited, of London, goes into detail showing what the 
conditions in Mexico have done to a number of public 
utilities securities owned or controlled by foreign interest. 

The companies which securities are in default are the 
Mexico Tramways Company, a company organized in 
1906; the Mexican Light & Power Company, Limited; The 
Mexican Electric Light Company, Limited, and The Pa- 
chuca Light & Power Company. These concerns were 
forced to make default in the payment of bond interest and 
other obligations, not by any failure of the management, 
but on account of the extraordinary conditions prevailing 
in Mexico and the consequent depreciation in Mexican 
currency. Within a short period, it is stated, the Mexican 
capital had seen seven different administrations. Each 
change was followed by new currency issues and usually 
by repudiation of previous issues. 

The bondholders’ protective committee asks the support 
of holders of these securities in a plan whereby arrange- 
ments may be made to protect the interest of the bond- 
holders. Out of a total amount of £12,330,371 bonds, £7,- 
553,066 have been deposited. 
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AMERICAN BEET SUGAR. 

The sharp recovery in American Beet Sugar shares 
was the work of the same pool that undertook the job 
when the stock was down in the 70s. The following was 
in a cheerful mood and plunged in again, sending the 
stock up to the high price of the year. All the other 
sugar shares, listed and unlisted, advanced as well, and 
predictions were made that the earnings statements for 
the six months just ended would show the largest earn- 
ings in history. It is now figured that even if the war 
shall have ended by next summer, the Central Powers 
of Europe will be unable to obtain enough seed for beet 
sugar raising and therefore it will be 1918 before we can 
look for any competition from that territory. 


AMERICAN CAN. 

The American Can common stock has been under slow 
liquidation for a month and no inside support has been 
forthcoming in all that time. The Baltimore court that 
heard the anti-trust suit refused this week to dissolve the 
company on the Government’s motion and said he would 
allow the company to continue its present form as long as 
it conformed to the law as laid down in the decision given 
some time ago and maintained itself as a “good” trust. 








AMERICAN SMELTING & REFINING. 

The sudden turn for the better of conditions in Mexico 
was given quick reflection in the recovery in the market 
for American Smelting & Refining common. It was stated 
that everything pointed now to a quick restoration of 
normal conditions in Mexico and that the plants of the 
company would soon be again in normal working order. 
Some enthusiasts went so far as to state that a settlement 
of the Mexican situation on a peace basis meant the resto- 
ration of the stock to a regular 6 per cent. basis at the 
next meeting of the directors. 


AMERICAN ZINC. 

The common stock struck a new low price for the year 
and reports came thick and fast that there had been an- 
other break in the spelter market with prices down around 
10c. per pound, a new low. Butte & Superior, another 
zinc stock that had been prominent in the upward move- 
ment when the war boom was on, fell sharply also. 


ANACONDA. 

The speculative element that has been bearish on the 
coppers affected to be pleased by the report from London 
that U. H. Broughton, son-in-law of the late H. H. Rogers, 
had turned over to the British Treasury for sale here 
$20,000,000 of American securities. Among this huge total, 
they were sure, were thousands of shares of Anaconda, 
which would have to be sold here. The prospective liqui- 
dation did not hurt the market to any great extent as 
Anaconda turned on the raiders last week and continued 
to rise against them this week. It was a technical re- 
adjustment solely and the stock turned weak again after 
the shorts had covered. 


ATLANTIC, GULF & WEST INDIES. 
Atlantic, Gulf & West Indies Steamship, in applying 
to the Stock Exchange for the listing of its stock, showed 


a net income for five and one-half months of 1916 of 
$2,085,732 applicable to dividends, or an equivalent of 
about $30 per share on the preferred stock. Freight rates 


from West Indian ports show some falling off but not 
much, and they are far stronger than the present rates 
to European ports, especially to England, the freight 
charges to the latter having fallen 50 per cent. The com- 
pany ought to show fully 25 per cent. applicable to the 
common. Listing the stock has been delayed. 
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CALIFORNIA PETROLEUM. 

An inspired statement published this week pointed out 
that earnings of the California Petroleum Co. were in- 
creasing and that current assets over liabilities were $1,- 
185,930. Earnings in the next few months are due to 
show a sharp increase, it was said. The statement was 
rather vague as to earnings, no figures being supplied. 
Both common and preferred were stronger and more ac- 
tive this week as the result of purely professional opera- 
tions. 


INSPIRATION. 

The market for Inspiration got a little inspiration from 
some mysterious source this week, leading to hints that 
a mysterious stranger of plunging proclivities had been 
the author of it. Whatever the cause of the rise, the 
stock made a new high record price. The operating profit 
of the company for the first six months of 1916 was about 
$8,500,000, or around $7 per share on the outstanding 
stock. A $2 per share dividend will be paid at the close 
of the month, and the presumption is that the stock is 
now on a basis of $8 per share per annum. Production 
is now practically at record figures. 


KENNECOTT COPPER. 

The demand from Alaska that the Interstate Commerce 
Commission investigate the relations existing between the 
Kennecott Copper Co. and the Alaska transportation com- 
panies failed to have any effect on the stock, which seemed 
to be making strenuous efforts this week to throw off the 
pressure that has been put upon the stock by a big bear 
contingent. Selling well below the prices it commanded 
before the dividend was increased, the stock ought to 
present a better front than it has. The developments of 
the last few weeks have gone far in strengthening the 
views heretofore expressed that this stock has had a very 
wide public distribution among the public at prices some- 
what above 50 on the average. It is fear of getting more 
of this stock than it wants that has made the large cop- 
per interest hesitate to start another bull movement. An- 
other reason is that the break in zinc and lead metal has 
created some fear of weakness in copper metal. 


MERCANTILE MARINE. 

The American and British interests in the International 
Mercantile Marine Co. are said to have agreed upon a 
policy of putting a large amount of the corporation’s war 
profits into ship construction. Such a plan, it is urged, 
will be better in the long run for common and preferred 
shareholders, than to hasten payment of back dividends 
on the preferred. This is something like cold water treat- 
ment, in face of former forecasts of a big distribution, and 
the market for the shares, especially the preferred, became 
ragged again this week, after an early show of strength 
against the shorts. 


MEXICAN PETROLEUM. 

The continued developments in Mexico making for 
peace have forced further short covering by the bears 
and brought out the evident efforts of the pool to work 
for higher prices. Profits have been made quicker and 
lost quicker in Mexican Petroleum stock than in any 
other stock on the list, and this is what makes the shares 
the favorite of those who are willing to take big risks to 
get rapid action. The stock has had an extreme swing 
of 40 points this year so far. 


UNITED FRUIT. 

Boston advices are to the effect that June figures when 
complete will show United Fruit profits of $2,525,000 net, 
or $500,000 better than any previous month. This is equiv- 
alent to about 5 per cent. on the $48,000,000 stock. For 
May and June net profits were quite $4,400,000, or more 
than the entire dividend of 8 per cent. for a whole year. 
With such a showing the advance in the stock this week 
was moderate and all the gain was not held. As long as 
the Cuban boom continues it will be difficult for the bears, 
who have been testing out United Fruit frequently of late, 
to make any headway. 


U. S. STEEL. 


The powerful pool referred to in our columns in last 
week’s issue was actively at work this week and it got a 
great deal of advertising in the Wall Street and daily 
press. Chairman Gary helped it along by an optimistic 
statement about the outlook, and it was predicted that 
the second quarterly report, soon to be made public, would 
show $70,000,000 earnings, or the greatest in the corpora- 
tion’s history. Then, too, the bull crowd circulated the 
report that the meeting of the directors to be held a fort- 
night hence would surely declare a 1 per cent. extra divi- 
dend, in addition to the regular payment of 1% per cent. 
The pool seems to be enjoying the moral support, if 
nothing else, of the inside interests, and that counts for a 
good deal. 


WESTINGHOUSE. 


A strong hint that the war munitions trade in this 
country is nearing its end was given this week by the 
Westinghouse Air Brake Co., of Pittsburgh, which has 
completed an order for 1,250,000 18-pound shells for for- 
eign use and will sell its machinery and scrap the plant 
devoted to making war material. About 3,500 employes 
will be discharged. The Westinghouse Electric Co. is 
still at work on its big contract for rifles for the Russian 
Government but no more big orders are looked for, and 
as a war stock Westinghouse has been eclipsed. That is 
why it has been sold freely during the excitement over 
the Mexican situation. This week was devoted to repair 
of the ravages done by bears. 


WILLYS-OVERLAND. 


A suggestion that there might be, after all, a revival 
of the automobile combination, with Willys-Overland as 
the main element in its make-up, was responsible for 
renewed speculative buying of the stock this week. The 
shares are now selling on a $25 par basis, instead of $100, 
and this week’s high prices were the equivalent of more 
than $300 per share on the old basis of capitalization. 
The extent of the boom in the auto industry may be 
judged when it is realized that the $25 shares are now 
selling at a price higher than the market for the $100 
shares before the war. 





WOMEN AND SPECULATIVE TEMPTATIONS. 


A woman recently wrote to a New York mining pro- 
moter, whose glittering prospectus fell into her hands and 
captivated her. She was anxious to learn how she might 
double her little capital and do it without running any 
danger of loss. So she wrote for particulars. Now she 
wishes she hadn’t done so for ever since she has been 
steadily bombarded with circulars and personal letters 
and calls by stock salesmen. 

The very persistent efforts which the promoter and his 
satellites put forth to secure her little capital made her 
timid. She consulted friends of experience and more 
worldly wise, all of whom advised her not to invest her 
money in the proposition, pointing out to her that it was 
an unbaked mining proposition. The advice she received 
she transmitted to the promoter telling him that she had 
been told that her safety lay in keeping her money in the 
savings bank. 

But the broker was not discouraged. He came back 
with the stock-worn but false argument that bankers 
usually gave such advice to clients for they were reluctant 
to lose any deposits on which they earned from 50 to 
100 per cent. for stockholders. 

This lady was particularly fortunate in investigating 
first and also going to sensible friends for guidance. She 
not only has her money but also the experience which 
will in the future guard her from being tempted by get- 
rich-quick schemes. 

However, the incident illustrates how dependent women 
are being continually sought out by mercenary promoters 
who regard them as particularly guileless and consequent- 
ly easily caught. 
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SOUTHERN RWY. CASTS HOPEFUL SHADOWS. 
Talk of a Dividend Inspired by Rise in the Stock. 

Southern Railway preferred stock this week duplicated 
its previous high price of the year at 71, which was also 
the highest price since 1914. It pays no dividend now, but 
frequently sold below 70 when paying 4 per cent. The 
directors meet for dividend action on Aug. 18, and those 
who have been bullish on the stock ever since it sold as 
low as 56 in April last are saying that they are well satis- 
fied from what they have learned that a dividend will be 
paid once more. The 5 per cent. dividend was suspended 
in 1914, 

The directors have six weeks in which to digest the 
reports for the fiscal year 1916 to June 30, but the out- 
side public will not wait until Aug. 18 for figures. In fact, 
it is already figuring unofficially what the twelve months’ 
results will be. From eleven months’ actual figures and 
one month estimated closely, Southern Railway will show 
a surplus applicable to the two classes of stock of $8,- 
000,000 after all charges and deductions. There is $60,- 
000,000 5 per cent. cumulative preferred stock outstanding 
and $120,000,000 common. The $8,000,000 applicable to 
the stock is equivalent to a little better than 13 per cent. 
applicable to the $60,000,000 preferred and, allowing the 
full 5 per cent. for the preferred, would leave $5,000,000 
for the common, or a little more than 4 per cent. on the 
common. 

A road earning 13 per cent. applicable to its preferred 
stock and paying nothing on it is in an anomalous posi- 
tion, and that is why speculators believe the Southern 
Railway preferred will not be allowed to go much longer 
without a dividend and they have been buying it as though 
the payment were already assured. 

Restoration of the Southern Railway preferred stock 
dividend would be a move that would perhaps spread more 
cheer among railroad stockholders than any railway divi- 
dend increase that has been announced this year, as the 
shares are distributed more widely among investors per- 
haps than any other single Southern railway. One thing 
that may make the directors hesitate to pay a dividend is 
that the company has $10,000,000 three-year notes due 
next March, but if money market conditions and the out- 
look are favorable they may decide to pay a dividend and 
take a chance on the conditions being favorable before 
next March for the selling of long term bonds and tak- 
ing up the notes. 





BRIGHTER FOR INTERNATIONAL TEXT BOOK. 


New Regime Makes a Good Showing at the Annual 
Meeting. 

Much that was encouraging to the stockholders of the 
International Text Book of Scranton, Pa., was revealed at 
the annual meeting of the stockholders held last week in 
Scranton, Pa. With each month now the business shows 
profits, where only a year ago the reports showed constant 
losses. However, the stockholders have a long wait be- 
fore them before they can expect to receive dividends 
again, as the company still has a large banking indebted- 
ness to discharge and after that put aside a surplus to 
make up the enormous waste in assets for which the old 
and reckless management was responsible. Still, the mere 
fact that the company has been saved from complete in- 
solvency through the intervention of local bankers at the 
last hour and before all was lost and is again on a con- 
servative basis, is sufficiently encouraging, as it was only 
a short time ago that the new regime took hold. 

Stockholders were told at the meeting that during the 
first three months of the new management a profit of over 
$31,000 had been earned, against a net loss of more than 
$100,000 in the three months previous to assumption of 
control. In another direction also R. E. Weeks, who is 
the real financial head, has been displaying a degree of 
conservatism that bodes a great deal of good eventually 
for the corporation. If his rule is not interfered with, it 
will mean the financial rehabilitation of the property in 
due time for the shareholders. This work he has done 
by cutting deep into the fungus growth in capitalization 
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With additional important articles, statistics and 
other valuable reference information is being pre- 


BOOK-FORM 
AND WILL SOON BE READY 


Copies may be obtained without charge by send- 
ing requests to the NEW YORK AMERICAN, 
American Circle Building, Broadway at 60th St., 
New York. 











and in the various inflated items which the company car- 
ried in its financial statement at the dictation of its former 
officers and directors. 

More than $6,000,000 in various items has been elim- 
inated from the so-called assets, and it is figured now that 
the company’s real assets are worth at least $6,720,704 and 
represent a book value of more than $67 a share. While 
this value is considerably under what the stock cost the 
majority of shareholders, it represents at least some tang- 
ible worth, and protects them from sacrificing their secur- 
ities to stock market sharks whom The Financial World 
has shown up as desirous of inducing them to part with 
it very much under its real worth. 

What was more interesting in the information revealed 
at the stockholders’ annual meeting was the accuracy of 
The Financial World’s charges regarding the inflation of 
the various items in the company’s former financial state- 
ments and to which we had pointed as a dangerous weak- 


ness which eventually would bring upon the company the’ 


financial difficulties it finally had to face. 

As though with one stroke of the pen there was charged 
off more than $2,976,000 in the values claimed for the in- 
vestments of the allied enterprises of the International 
Text Book; on the Victor Typewriter Co. stock a deduc- 
tion in its book value was made from $100 a share at 
which it was listed to $60; International Educational Pre- 
ferred, listed at $50, was reduced to $10 a share, and cor- 
responding deductions were made on other items. An- 
other large reduction made was in the valuation placed 
on scholarship accounts, which was cut down by $1,055,912. 

The future is much brighter now than for many years. 





Dividends Declared July 1-7. 


Stoek of 

P. C. Period. record. Payable. 
American Light & Traction pfd.... 1% Q July 15 Aug. 
American Light & Traction com.. 2 Q July 15 Aug. 1 
Chicago Rwys, Series L.......... $4 Q July 15 Aug. 1 
Cluett, Peabody, Inc, com....... 1% Q July 20 Aug. 1 
Commonwealth Edison ........... 2 Q July 15 Aug. 1 
Consolidated Coal Co............. 1% Q July 22 July 31 
East St L & Suburban pfd....... % Q July 12 Aug. 1 
Hollinger Cons Gold Mines....... 1 M July 9 July 14 
Kelly-Springfield Tire com....... 4 Q July 17 Aug. 1 
Puget Sound Tr Lt & Pow pfd. 7 Q July 3 July 15 
United Cigars Stores of Amer. Q July 28 Aug. 15 

Extra Dividend. 

American Light & Trac com...... 2% “i July 15 Aug. 1 





%® M. C. Trust 
Certificates 


"T ~~ Directors of 315 banks have approved 

of our security. Banks have invested 
over $50,000,000 with us in the past ten years, 
You can enjoy the same security and income as the banks, as our certificates 
are issued in $100 units to accommodate the private investor. Interest begins 
with the date issued —maturity at option —threefold security. For full details 

Write for free booklet and monthly magazine 

“WORKING DOLLARS’ 


Manufacturers Commercial Co. 
Capital $1,000,000 





301% Broadway New York City 
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NEW ENGLAND INVESTORS. 
By C. M. Harger. 


One of the most influential interests in the moulding of 
the farm loan field has been that of the New England 
investor. As the place where there was early in the his- 
tory of the country a surplus of funds available for invest- 
ment, naturally it was sought by the developers of the 
new states for loans. The first loan agents came from 
New England; they took millions from the coffers of the 
men who had acquired wealth through long generations 
and used it to build up the farms and the towns of the 
Middle West. The high rates of interest secured at- 
tracted the Easterner, and as he found that the security 
was sound he increased his holdings. So that there are 
all through the little towns of New England hundreds 
of private investors who are carrying Western mortgages 
as a part of their savings. The banks of only two states 
of New England—Vermont and New Hampshire—are 
allowed by law to invest in farm loans outside their own 
states. These states have constantly added to their in- 
vestments in Western mortgages; and, as their home loans 
are paying only less than 5 per cent., the Western loan 
attracts the banks as well as the private investors. The 
prosperity from the war business has struck New Eng- 
land and added materially to the savings funds, and the 
banks of the states named are increasing their deposits 
rapidly, making a larger fund on which the loan broker 
may draw. These loans are critically studied by the 
banking departments and the investments are given per- 
sonal examination by the heads of the departments. It is 
encouraging to find in the recent reports of both states 
commendation for the Western loans and statements 
that they are proving among the best investments made 
by the banks. The method of making these loans is indi- 
vidual rather than with a system of agencies such as are 
used by the insurance companies. Each bank has its own 
agents and they report directly to the New England head- 
quarters, usually making at least one trip a year to talk 
over things and conditions. 

One of these agents, who has been handling New Eng- 
land money for 30 years, said to the writer the other day: 
“The money I have loaned has come from the hordes of 
widows, elderly people and estates. It has done a vast 
good in helping build up new homes, and it is worth not- 
ing that there has never been the loss of a dollar for my 
clients. That is why I can send back all the loans I can 
get and they are taken up by the New England investors.” 
So the New England money is being scattered over the 
new states, but it is also notable that there is little risk 
taken with it on untried lands. The thrift of the Puritan 
is evident here, and wherever the loans are placed, in the 
West or the South—and many Southern loans are now 
going into New England—it is always stipulated that 
there shall be taken only securities that are based on the 
well tried farms. The older settled sections of the West 
are the favorites, and such sections as lowa, eastern Kan- 
sas, eastern Nebraska, parts of Oklahoma and some sec- 
tions of the Pacific states and the Northwest are sought 
especially by the New Englander. He has studied the 
conditions of rainfall and is able to determine with some 
degree of sureness where he can find the safest locality. 
The intermountain states are not sought nor are some 
other sections where agriculture is yet to some extent 
experimental. The states that have not allowed the in- 
vestment of savings bank funds in outside realty loans 
have lost much good interest money and have restricted 
their investments within bounds that have cost them divi- 
dends. It is likely that the experience of New Hampshire 
and Vermont will have the effect of bringing all New 














Investment 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 


Mortgages yielding up to 6% 
Our Oklahoma Farm Mortgages are Investment Cer- 


tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 


Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 


Illinois and Iowa Farm Securities 
offered you by a bank of strength ana reputation on some of 


the best farms in the CORN BELT 
Make an ideal investment for all the requirements of 


FARM FARM BONDS 
| MORTGAGES CAREFUL INVESTORS $100 $500 $1000 


These Farm Mortgages and Farm Mortgage Bonds are bought 
with this bank’s own money after our personal inspection, They 
are therefore safe and attractive. 

Write us freely of your investment problem as it concerns you. 
This service is without charge. 


THE PEOPLES TRUST & SAVINGS BANK 
of Chicago 


























The Sign of 
Safety 


Our seal stands for all that is best 

in the Southern Mortgage field for 

27 years. We are proud to point ® 

to our unblemished record for that 

length of time, dealing always in six and seven per 

cent. Farm Mortgages in such a manner as to earn our 

national reputation, “Sessions Stands For Safety.” 
Wouldn’t it give you a feeling of confidence to have 

such a firm invest your money? For full information, 

address: 


SESSIONS LOAN & TRUST CO. 
\._ Drawer 11 Marietta, Ga. 














FIRST MORTGAGES % 
DOUBLY SECURED 


6* ; 


On new guaranteed homes built to order 
by our own workmen as security. 


Mortgages do not exceed 40% of property value. The 
owners are the borrowers. We guarantee collection of 
both interest and principal. We are the largest home 
building organization in the Northwest. References— 
The banks of Portland. Write for particulars about 
these safe and sane investments. 














The Qregon Tjome Builders 


Northwestern Bank Building 


We are desirous of securing high class men of ability 
to represent us in the East who can interest capital in 
large units. 
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England into the loan field of the newer states and there 
will be an added supply of money from that section for 
the loans that are to build up farms where agriculture 
is new. 


WESTERN MONEY HIGHER. 


Money is likely to be higher in the Western loan field 
owing to the demand for funds to finance new enterprises 
and the rising prices of all products. Commercial paper 
is offered to western banks at much higher rates than three 
months ago and they are looking for a larger demand 
locally. This will tend to keep the interest rates of loans 
to at least the present mark and will make the investor in 
such securities certain of steady demand for his funds. 


PRODUCERS OIL PAYS BIG DIVIDEND. 


Profits have been so large for the Producers Oil Co. 
that it was able last week to declare a dividend of $6,- 
000,000. The greater part of this generous disbursement 
goes to the Texas Co. and in turn will increase that com- 
pany’s net income to anywhere between $11,000,000 and 
$14,000,000. The public holds very little Producers Oil 
Co. stock because some years ago the Texas Co. made a 
proposition to exchange its stock for stock in the Produc- 
ers share for share and it was generally accepted. 

A limited number of shareholders, however, saw the 
potential value of the Producers Oil Co.’s holdings and 
refused to make the exchange. Those who held out fared 
splendidly, as at one time before the present large extra 
dividend was declared their stock sold as high as $600 
a share. At that time Producers Oil Co. was capitalized 
for only $1,000,000. Therefore the latest dividend was six 
times as large as its original capital. If any of the stock 
is still in the hands of its original owners it certainly is 
worth a fancy price now. 

Few oil companies have had as romantic a career as 
the Producers Oil Co. It was launched just about the 
time the Beaumont oil boom began to fade away. The 
leading factors in its organization were the big men of 
Texas, big both politically and in the development of the 
oil industry in southeastern Texas. This group consisted 
of ex-Governor Hogg, who never lived to witness the 
remarkable development of this company, of which he 
was so much a part; Mr. Cullinan, the representative of 
the Standard Oil interests in the Corsicana oil field, and 
Mr. Campbell, a shrewd banker of Lampasas, Tex. In 
order to induce Eastern capital to join in the develop- 
ment of the Producers Oil Co., which owned some of the 
best property remaining on Spindle Top, they prevailed 
upon Mr. Craig, the cashier and real operating head of 
John W. Gates’ First National Bank at Port Arthur, Tex., 
to join them. 

It was through Mr. Craig that Gates was induced to 
take an interest in the Producers Oil Co. and bring into 
the camp of the Texans all of his rich cronies, including 
John W. Mitchell, of the Illinois Trust & Savings Bank 
of Chicago; Reis, the Steel man, and Hopkins, of the Dia- 
mond Match Co., and other millionaires. 

For more than six years these men devoted their en- 
ergies to the development of the property. The capital 
was kept within its original sum of $1,000,000, and they 
put all the profits back into improvements and extensions. 
A little later they organized the Texas Co., and then the 
Producers Oil Co. became the producing end of the busi- 
ness, while the Texas Co. was the holding and selling end 
of the venture. 

Once in its big stride these two companies into which 
Gates was induced to enter as a favor to a Texas friend 
and associates, developed into Gates’ best paying invest- 
ments. In fact, if the truth were known, we believe it 
would be found that Gates’ Texas investments in oil, 
which originally cost him a mere bagatelle of his great 
fortune, were what saved him from complete rout in 
the memorable market raid on him in 1907 when he was 
compelled to give up his stock market activities and dis- 
solve his stock exchange firm, “the House of Twelve 
Partners.” 
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6% GUARANTEED 
FARM MORTGAGES 


To discriminating investors we commend 
our 6% First Farm Mortgages. 
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cipal and interest. 
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to leading banks. 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 














If You Have Surplus Funds Look- 
ing for Profitable Employment 


you should investigate the special advantages of our 6% Mon- 
tana Farm Mortgages. 

The fundamental! security is better than the best; it is not 
affected by political or legislative changes, labor troubles 
industrial depressions, stock market manipulations or financial 
panics. 

Your security grows stronger every year. We never loan to 
exceed 35% to 45% of ultra-conservative valuation and our 
president inspects every loan personally. 

Interest paid to investor on date due in par funds. 

Loans obtainable from $1000 upward. 

If interested in Montana Farm Loans, the most dependable 
of all securities, write us for bank references and particulars. 


Guaranty Investment Company 
C. J. EDDY, Pres. BILLINGS, MONTANA 











0% FARM MORTGAGES 


On Selected Grain and Stock Farms in the Northwest 


All of these farms have been PERSONALLY INSPECTED, and 
in all cases, the amount of the loan is LESS THAN 40% of a CON- 
SERVATIVE VALUATION of the property. These loans may be 
had in all sizes from $600 to $20,000. 

Interest collected and remitted promptly without charge. Write 


for our list—B22, Bank references sent upon request. 


John F. Sinclair & Company 
McKNIGHT BUILDING MINNEAPOLIS, MINN. 
—J} 




















6” CALIFORNIA 6” 


FIRST MORTGAGE CERTIFICATES 
The Ideal Investment 
Sensetinanala ae $500, $1000 
Interest Quarterly. 


These certificates are parts of a single or group of first mortgages 
on country and city real estate in California. Uncenditionally 
guaranteed as to principal and interest by 


WESTERN MORTGAGE AND GUARANTY COMPANY 


Bankers’ Investment Bldg., San Francisco, Cal. 
Write for booklet 


Maturities: 2 to 10 years. 


Under State Supervision. 
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SOUTHERN LOANS POPULAR. 

Loans in the Southern States are attracting more atten- 
tion than ever before by reason of the inefeased attention 
given to diversified farming. The cotton outlook is very 
favorable and the farmers are in prosperous condition. 
Rates are high in the South and when loans are safely 
placed there is much to make them popular with the in- 
vestor. Indications are that the South will be one of the 
leading loan fields for many years to come and as Northern 
immigration increases it will add to the quality of the 
borrowers. 





CANADA’S BIG MUNITIONS CREDIT. 
Another Arranged by Canadian Bankers’ Association— 
Nearly $300,000,000 Borrowed in the United States. 


By a Canadian Contributor. 


Another munitions credit will be arranged by the Cana- 
dian Bankers’ Association in order to continue the indus- 
try which is now Canada’s leading one. The last pay- 
ments of the $76,000,000 advanced by the association 
towards the financing of shell orders in Canada were 
made during June. The arrangement is said to have 
worked very satisfactorily and this will be continued. The 
$76,000,000 munitions credit, which is just exhausted, was 
arranged by Sir Thomas White, Canadian Minister of 
Finance. 

There is plenty of money still in Canada to finance 
Government projects of any kind or range. The financial 
status of Canada is plainly shown in the further substantial 
gains in both notice and demand deposits in the May 
report of the Canadian Chartered Banks, which has re- 
cently been issued. Demand deposits rose in that month 
over $10,000,000 to the record total of $412,301,481, while 
an increase of nearly $17,000,000 in savings deposits, bring- 
ing the total up to $765,064,041 was also the largest ever 
reported. 

The April statement showed an increase of $71,000,000 
in deposits abroad, the results of a transfer of a large 
loan floated by the Canadian Government in New York. 
The May statement records a decrease of $4,625,811 in the 
account. Of course, as the time is now nearing the end 
of the fiscal year there is an expected seasonable slacken- 
ing in Canadian business and this is reflected in a de- 
creased circulation to the extent of $4,386,007 in May to 
$114,847,323, and current loans showed a drop of $14,627,- 
765, which leaves them at $763,136,917. The large amount 
of surplus cash, due to the swelling of deposits, was is- 
sued by the banks on call, loans of this description in 
Canada increasing $2,229,188, the largest ever reported, 
and advances on call abroad showed an increase of $16,- 
259,616, which brought it up to $163,406,059. Compari- 
sons with the chartered bank statement for this month 
and that of last year show some very startling changes. 
Demand and savings deposits, as reported for May of this 
year, stand nearly $140,000,000 higher, while circulation 
shows an increase of nearly $16,000,000, and current loans 
an increase of $2,000,000. Call loans in Canada and abroad 
are $40,000,000 higher. 

That the credit of Canada is considered good is shown 
by the fact that since the beginning of the war borrow- 
ings in the United States have reached a sum total of 
$290,000,000 and of this over $92,000,000 have been Do- 
minion Government of provincial loans placed there since 
the first of the year. Last year the loans placed there 
amounted to $81,000,000 and in 1914 after the war started 
there was only one provincial loan of $1,000,000 placed in 
the United States. Canadian municipal loans placed in 
New York up to the middle of June this year amounted 
to $14,000,000 as compared with $32,455,000 last year and 
$6,900,000 in 1914. Corporation loans make up only about 
$60,000,000 of the total $290,000,000 borrowings in New 
York since the war started. 

The confidence of the stock market in the future 
staunchness of the Canadian financial market has been 
shown by the committee of the Montreal Stock Exchange, 
who have removed all minimum prices. This practically 
had no noticeable effect and no stock has since sold be- 
low the minimum which was withdrawn. 
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First, Be Sure It’s Safe 


This is the cardinal rule in making an investment. Adhering 
to this safety idea thousands of careful, conservative investors 
have selected our 


FIRST FARM MORTGAGES 


And in our 45 years of business they have never lost a cent in 
principal or interest. The rich farm lands back of our loans 
typify Se ed and enhancing values. Our strict, cautious 
pe urther safeguards your every dollar. We investigate 
oth the standing of the borrower and his prosperity most care- 
fully. We never loan more than SQ per cent. of the actual value 
of the land. Every title we guarantee to be absolutely clear and 
flawless. We have mortgages from $100 to $50,000—interest 5% 
to 6 per cent. net. 


wie MAXWELL uu: 


for Fel ESTABLISHED 1871 an 2 


INVESTMENT COMPANY a 
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There Can Be No Question 
that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write for Booklet B-41. 


Val © E. SHOEMAKER AND COMPANY 
“4 LEWISTOWN, MONTAN 














6% Washington Dairy Ist Mtges. 6% 


The dairy interests in the State of Washington are now seeing their most sub- 
stantial development and offer discriminating investors ideal @rst mortgages 

ranging in amount from $500 upwards. I have specialized in this oo for 11 
years, and my securities are based on a valuation not to exceed 33 1-3% to 40% 
of actual A § value. Every loan personally inspected and interest remitted the 
day it is due. No safer securities anywhere, increasing in value every year. Just 
the investments for those depending upon a regular income. Write for particulars 


and bank references. 
J. HARWOOD MORRIS SEATTLE, WASH. 














FIRST MORTGAGE LOANS 


On Montana Farm Land and City P 
ABSOLUTELY SAFE AND DESIRABLE. 
Netting 6% to Investor 
Interest and Principal eee og remitted without charge if 


YELLOWSTONE INVESTMENT COMPANY 


Incorporated 1903 BILLINGS, MONTANA 








6% San Joaquin Valley (Cal.) DAtey Loans 6 % 


enjoy an individuality not shared by others. Fresno is situated in the heart of 
this exceptionally rich and productive ee where irrigation precludes the 
failure of crops and insures prompt payment interest. We never loan over 
83 1-3% to 40% of ultra conservative vebuation. We know values and moral 
hazards and secure the choicest offerings. These loans will appeal to all de- 
pending on an income. Write for references. 


Kittrell-Redden Co., Fresno, Cal. 














61 ABERDEEN, WASH., FIRST MORTGAGE LOANS 7¢ 
° If you desire to employ your idle funds safe- 
ly and profitably you will find our services sat- 
isfactory. We have specialized in-this Yield 
for 9 years and know values and local coi- 
ditions thorouxhly. Never loan to exceed 10% 
of conservative valuation. Loans from $50@ up- 
wards. Interest payable semi-annually. eal 
estate values are steadily enhancing here and 
our loans will meet the most exacting require- 
ments of investors. References: The banks of Aberdeen, Wash. McCAW & CO., 
Wash. 

















OUR FARM LOANS ARE BASED ON LAND 
which readily commands a cash rental of from $10 to $15 
per acre. 

Our climate insures greatest variety of crops, maturing 
earlier than in any other part of the Lay A, and 
always sold at highest market prices. Our | are care- 
fully selected and obtainable in 7 of $1000 and and upwards 
interest payable semiannually. ou insist on safety and 
&@ regular income, write us. 


' SECURITY COMMERCIAL AND SAVINGS BANK 
B. R. BRUNDAGE, President. EL CENTRO, CAL. 











When writing advertisers, tell them you are a subsoriber to The Financial World. 
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RURAL CREDIT BILL FINISHED. 

The Hollis rural credit bill providing for a series of 
land banks partly financed by government aid and pat- 
terned after the federal reserve bank system has passed 
the conference committee and will become a law. Already 
there are many candidates for the long list of fine positions 
provided under the law and it is probable that there will 
be no actual working of the plan for several months yet. 
The law is criticized because of the heavy overhead ex- 
pense connected with making loans and for the complica- 
tions involved and it will be interesting to see if it really 
gives relief to the borrower. 


PREDICTS CONTINUED PAPER FAMINE. 

Instead of a let-up in the shortage of sulphite and book 
paper, which already has hit hard nearly every publisher, 
authorities in the trade predict a continuance of it, for at 
least a period of two years after the war. This situation 
naturally means, if the views expressed are well founded, 
that even higher prices for paper will be reached. 

Paper manufacturers point out that where before the 
war nearly 400,000 tons of sulphite paper were brought 
into this counry from abroad, the imports this year will 
not run much over 100,000 tons unless Russia, whence 
sulphite paper largely comes, can begin to ship very soon 
in quantities. Of this there is slight chance. 

Again book paper is in great demand for export, buyers 
from abroad willingly paying whatever the American man- 
ufacturers demand. At the rate book paper is now being 
sold to Europe, the consumption there will reach over 
85,000,000 pounds this year, compared to less than half 
the amount in 1914. 

In additton paper manufacturers complain about a 
shortage of aniline used in making paper and higher cost 
of labor, one concern stating that it will pay $400,000 
more this year in wages. 

For all this the publishers must pay. To them the war 
has not been a blessing, but a curse. Publishers in the 
stricken war zone are no worse off than the publishers in 
our own country. 


ECONOMIC ENGINEER’S VISION WRONG. 

Roger Babson, distinguished his ego with the title of 
economic engineer whose vision is so accurate it really 
constitutes itself as a panic meter. But’ even the infallible 
Roger finds his economic engineering systematization of 
stock market fluctuations out of gear. Last March he 
sent to all from whom he expects the fuel with which to 
maintain his economic engineering system smoothly, the 
following letter, predicting a slump in the market: 


This letter is so important that I am having the stenographer 
hurry it into the five o’clock mail. 

Following is the reason for this haste: 

Mr. Philip Sweetser, head of our investment department, has 
just told me that he is looking for a slump in the stock market. In 
fact, this advice is to be published in our Investment Letter which 
shall be issued immediately. 

The point is this, when the market starts to slide, where are you 
going to buy? Don’t miss this chance, but act now. Have courage, 
place confidence in our organization and use the guidance and knowl- 
edge which is placed within your reach. 

I am absolutely sincere and honest in writing this way and truly 
hope that you accept my suggestion [to send some money ?]. 

With best wishes, I am very earnestly P. F. BRYANT, 

Babson Statistical Organization. 


Consult the records and they will show that no decided 
slump took place in the market until this month or more 
than three months after Babson’s prophesy. Better oil 
up your economic engineering machinery, Mr. Babson, if 
it is to be made to work right. 


UNITED RAILWAYS INVESTMENT. 

The United Railways Investment Co. shares have shown 
some improvement in the technical position in recent 
weeks and a fairly sharp upturn was scored last week on 
small buying. Plenty of stock was available on the ad- 
vances, however, and it is plain that the insiders are not 
as firm in their convictions as they express them. The 
ostensible reason for the rise is the improvement in the 
net earnings of the Philadelphia Company. Until the 
California Commission passes on the plans for readjust- 
ment of the United Railroads of San Francisco, it will be 
useless to expect anything more than a dull market for 
the Investment Co. stocks. 








Do You Save? 


For 30 years we have made 
money for our customers, without 
the loss of a penny. 


We pay 4% on savings deposits, 
under the ordinary regulations. 





& =O 


Or We recommend our other 6% 
time securities to those who place 


safety above everything else. 





Choice 6% 
Salt Lake City 


It will pay you to become ac- 
First Mortgages 


quainted with us. Write to-day. 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 


E. D. WOODRUFF, Pres. GEORGE M. CANNON, Cashier 
Capital, $300,000—Surplus, $100,000 
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Interest Paid The Day It 
Is Due 


6% Why speculate in fluctuat- 
/O ing securities? We special- 77 
ize in high class real estate 


Montana ee in carefully se- Great Falls 


ected territory obtainable 


Farm = samoynis tepauit, Bepead: “Montana 
Loans City Loans 


or panic. Always worth par. 
Write for particulars. 


First Mortgage Loan Company 
OF MONTANA 
Paid in Capital, $125,000.00 GREAT FALLS, MONT. 








If You Want the Best Farm Loans 


netting you 6% you will give preference to the celebrated San Joaquin Valley— 
California, the garden spot of the west. Our mild climate insures maximum 
crops, while our irrigation system protects them. Let us tell you all about 
this ivliable investment field and represent you in the same. We have lived 
here continually, hence are in the position to safeguard your fun Highest 
references on application. 


Humphreys Brothers 1247 INSTREET 


FRESNO, CAL. 











6% California 23848" Farm Loans 6% 
SACRAMENTO 
aliformia S4ceaMenro Farm Loans 

represent a dependable security without a peer anywhere. No crop fallures— 
ready markets and staple values. Just the security for financial institutions and 
careful private investors. We have specialized in this field for 13 years and 
offer our services as financial agent to holders of surplus funds who insist on 
safety first. Highest bank references. Interest paid promptly semi-annually. 
We attend to every detail free of cost to the investor. 


C. C. HIGGINS & SON 


101 Lick Building SAN FRANCISCO, CAL, 








Farm Loans, 6%; City Loans, 7% 


Correspondence invited with view of making loans direct for client to mort- 
gagor. Six per cent. net on farms in Lewiston-Clarkston Valley, Nes Peros 
and Camas Prairies. Seven per cent. on Lewiston city property and suburban 
five-acre orchards and gardens, these seven per cent. loans being especially 
recommended for amounts $500.00 to $2500.00. Farm loans, say amount. 
References. 


CHAS. H. CHANCE, LEWISTON, IDAHO. 














Imperial Valley— : 
6% California Farm Loans 6; % 





is the richest agricultural section in the United States in debt 
paying facilities. Its fertile soil, coupled with hot growing seasons 
and perfect control of an abundance of water here produces unheard 
of results in crops both as to diversity and quantity. 

Hence a farm loan from the Imperial Valley contains greater 
elements of strength than any other. I have loaned here success- 
fully for many years and invite correspondence from investors 
appreciating a high grade security. Never exceed 33 1-3% of con- 
servative value. I know local conditions and my loans have stood 
the test of time. Highest bank references. Write for particulars, 


PHILO JONES, Brawley, Cal. 
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WOMEN WHO INVEST WELL. 


The widow of one of the largest manufacturers of this 
country has over $1,000,000 in western farm mortgages. 
Many of these are in Kansas and are paying her a good 
interest. Another woman who inherited a large estate has 
invested most of her money in Iowa farm loans. The 
women who want safety know where to find it. They are 
not like men, with business cares and ready to take risks, 
but are willing to buy sound securities and to make them- 
selves safe. 





DIVING FOR THE DOLLAR. 

There is as much gold in the sea as there is in the bowels 
of the earth. This we assume from a circular issued by 
the American Salvage Co., the owner of a diving device 
by which it is proposed to raise sunken vessels full of 
pirates’ treasure or the millions that have gone down in 
storms at sea. Out of 5,988 sailing ships and steamships 
that have gone down to Davy Jones’s locker since 1905 
to 1911, only 81 have been raised. But since the war there 
has been a great increase in sunken vessels. So it may 
be judged if the Sisson Deep Sea Diving Machine does 
what no one else has succeeded in and it will have a virtual 
monopoly. As for the investor he had better await to see 
the device raise at least one steamship. They cannot be 
raised on paper. 


oe 


OMAR PRE-EMINENT ON PAPER. 

Large sized advertisements describe the stock of the 
Omar Oil and Gas Company, a recent addition to the 
numerous oil propositions, as the pre-eminent purchase of 
today. The faith of its promoters in this belief is based on 
the conclusion that the company owns property or lease 
interest on over 160,000 acres, much of which lies in the 
proven oil fields of West Virginia, Ohio, Kentucky and 
Wyoming and on which $100,000 has already been ex- 
pended. But the company has at the present time only 
12 producing wells, not one of which is a gusher or any- 
where approaching one. 

Having accomplished so little up to the present time 
we consider the assertion that it is the pre-eminent pur- 
chase of the day, a misnomer. A more proper classifica- 
tion would be that it is an uncertain speculation. 





BAUERLEIN’S LETTERS ARE ALWAYS OPEN. 


Another letter reaches us from J. Hugh Bauerlein, of 
Denver, who is waging, single-handed, a war against what 
he blatantly charges was confiscation of the interests of 
the United Wireless stockholders when their protective 
committee accepted the proposition to exchange their 
stock for Marconi Wireless. To add some spice to the 
contents of The Financial World, we burden its pages 
with the reproduction of the fireful and fretful letter of 
the Denver never-too-proud-to-fight champion of the 
United Wireless swindlers: 


AN OPEN LETTER. 
Denver, Colo., June 5. 
The Financial World, 
29 Broadway, 
New York City, N. Y. 
Gentlemen : 

From your article in your issue of May 27, 1916, one would pre- 
sume you were telling the truth, were it not that the records of 
the courts, the acts of all parties interested in looting the United 
Wireless Telegraph Company and robbing its stockholders proclaim 
your statements to be false. 

I can prove my statements, and you, as well as those who have 
carried out the nefarious scheme of plunder and passed the assets 
of the United Wireless Telegraph Company over as a basis for the 
stock of the Marconi Wireless Telegraph Company of America, 
know the truth of my statements. 

It does not take a “superior mind” to see the brazen fraud— 
perpetrated upon United Wireless stockholders, and eyes not “blinded 
by dollars” could readily see the wrong perpetrated. No attack is 
made upon the Government—it is asked to investigate the action of 
its officials, who are paid to protect people against such things, 
but in this instance betrayed their trust—I have the proof—for 
every statement made, and defy The Financial World to prove the 
contrary. 


We have been waiting many months for Mr. Bauerlein 
to begin some action to prove his charges. So far, he 
talks much but proves little, outside of his own uncor- 
roborated statements. 
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“ALWAYS WORTH PAR™ 


Every note is secured by 


FIRST MORTGAGE 


On a Producing Farm in Active 
Cultivation 
Worth not less than TWO AND ONE-HALF 


TIMES THE NOTE. 


REFERENCES: Chatham & Phenix National Bank of New 
York, Denver National Bank, Denver, National Bank of the 
Republic, Salt Lake City. 


The Irrigated Farms Mortgage Co., Denver, Colo. 


JOHN V. N. DORR, Pres. JOS. D. HITCH, V.-Pres. & Mgr. 














Local Conditions 
\ y e K Nn O W The Land Values 
The Moral Hazards 


and offer our services to discriminating private investors who de- 
sire a dependable, income producing security to net 6%. 

Texas farm mortgages are being eagerly sought by the best life 
insurance companies and constitute sound securities, which have 
stood the test of time. Mortgages held non-residents not 
taxable in Texas. Principal and interest collected and remitted 
without charge. President of Equitable Life Assurance Society 
says: “As a field for productive investment, Texas can hardly be 
surpassed.” 

If you have surplus funds write me today. Highest references 
on application. 








ALSO E. W. EARL 
EL PASO CITY LOANS 
70 Attorney at Law 
% EL PASO, TEXAS 

















G§% SOUTHERN 7% 


CALIFORNIA 


FARM LOANS 


From thirty years’ experience in this section. 
References: Cashier First National Bank; Secretary 
Chamber of Commerce, or Los Angeles Realty Board. 


F. A. PATTEE & CO. 


Write for reprint of - 
20-21 Hollingsworth Bldg. 


“From the End of the Trail,” 
Appearing in Financial Les Angeles, Cal 
. /. 


World, July 15, ’16. 














Your Money Can Earn 
7% and Be Safe! 


Southern Idaho is one of the richest agricultural 
regions of the West and its farm loans have been 
eagerly sought by the great life insurance companies and 
many foreign loan companies by reason of their superior 
strength. 

We are located in an exceptionally attractive section 
of this preferred territory and offer our services to non- 
resident investors who are looking for the highest rate 
of interest consistent with safety. Our loans run from 
$1,000 upwards. Investigate us and our offerings and 
you will invest. Address 


Frank Housman & Co., Fairfield, Ida. 








SIX ARTICLES ON 
FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brechure for 
distribution among farm mortgage advertisers and 
farm mertgage investors, six of the best articles 
written by Carson M. Regan, the well knewn au- 
thority on farm mortgages. 

A copy can be had by any one interested in thie 
type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, 77 ¥gpsdnock, Biot 
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CANADIAN EARNINGS. 
Special Correspondence. 

Montreal, July 6—The aggregate gross earnings of the 
Canadian Pacific, Canadian Northern and the Grand Trunk 
Railways, Canada’s three big systems, for the fiscal year 
ended June 30th, 1916, totals $211,902,942, an increase of 
$44,521,485, or 26.5 per cent., over earnings in the corre- 
sponding period in the fiscal year 1914-1915. 

The slump, caused by the outbreak of the war in the 
summer of 1914, and a poor crop in the autumn of that 
year was checked in September of 1915. Earnings have 
since expended to a volume close to the largest in the 
history of Canadian railroads. In the past nine months, 
with comparisons based on the lean periods of 1914-1915, 
the aggregate returns for the three big systems have 
shown increase ranging from 27.4 per cent. in March and 
57.6 per cent. in December. 

In the months of May and June the increases, actual 
and percentage, approximated the high level of December 
and comparisons through the balance of the summer 
should continue equally favorable. The coming Autumn 
results depend on the size of the new crop, but obviously 
the period of such sensational increases as have been re- 
corded in the past year is nearing an end. The current 
twelve months will face very stiff comparisons, once 
October is reached. 

Canadian Pacific and Canadian Northern both close 
their fiscal year on the 30th of June, while Grand Trunk’s 
year is divided into two periods which end with June and 
December. 

The aggregate earnings of the three systems by months 
from July, 1915, to June, 1916, with changes, are as 
follows: 








Month. Earnings. Change P. C. 
DE 6.060646 06 0666 bec cecsies $13,151,046 — $3,207,371 19.6 
pS AE TERPS OR OE 14,192,781 — 1,560.041 9.9 
SR eer ee 16,614,441 _— 646,020 3.7 
CI 5.6 0.6.06. 64.6 6060600002 21,656,191 + 5,521,474 34.2 
NOVOMBDOP. occ ccccocccecccce 20,840,071 + 7,018,665 50.8 
DOGG sc ccc ccccccccteess 20,834,724 + 7,616,157 57.6 
, re 14,724,216 + 3,966,003 36.9 
.. | Ree ree 14,667 ,915 + 3,237,879 28.3 
RRP Pee rere cree 17,344,243 + 3,731,539 27.4 
pS Ay re errr 18,077.805 + 4,959,127 37.8 
MAF cccccesccscccccsccscses 19,959 336 + 7,224,934 56.7 
FUE co cccsvsecocccccsetissne 19,840,173 + 6,659,139 50.5 

ORI i 64.5 40000160090480% $211,902,942 $44,521,485 26.5 





HEARD IN WALL STREET. 

There are two men in Wall street who are likely to be 
consulted frequently with reference to the proposed loan 
to China by American bankers. They are Martin Egan 
and Willard Straight, both of the house of Morgan & Co. 
Mr. Egan, as an Associated Press correspondent, was at 
Pekin when the Allied troops relieved the Legations from 
the attacks of the Boxers during the Boxer Rebellion, and 
Mr. Straight, long a close student of Chinese affairs, held 
an important post in our Consular service in China for 
several years. 


Mr. Egan has been all through the Philippines and 
Japan, and has made an intimate study of Chinese finance 
and Chinese government affairs. He and Mr. Straight 
know the Far East well and they know the strength and 
weakness of the present Government; they have studied 
the Chinese temperament, the resources of the vast un- 
developed empire, its needs from a financial standpoint 
and they know the significance of the relations which the 
Japanese Government is seeking to establish between it 
and Japan’s big but helpless neighbor. Whatever the 
outcome of the present negotiations, the initial loan will 
probably be a modest one, to be followed later by addi- 
tional extensions, as the new Government proves its 
capacity to maintain itself. 

The talk of a Government loan at this time to finance 
a possible war in Mexico calls to mind how readily Secre- 
tary of the Treasury Lyman J. Gage floated a $200,000,000 
loan when the Spanish-American war broke out. Mr. 
Gage, himself a banker of renown, knew every one of the 
leading bankers in the country and he came straight to 
Wall street and consulted James Stillman, then president 
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67, CENTRAL NEBRASKA Ti, 
0 


/0 FARM LOANS 


Our loans are backed by a security constantl 
affected by war er panic—always worth par. denned 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
—— + ag grow. 

attle today constitutes the world’s greatest necessity 

No loan exceeds 40% of conservati luati y rson- 

ally inspected. Obtainable in sums oo oe oe ee ae 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 
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BUTTE is a Permanent City-Not a Mining Camp 


It is the World’s Greatest City of Its Size. 








Its Payroll is $2,000,000 a Month. 


It is the National Industrial, Financial and 
Railroad Center of the Northwestern Rocky 
Mountain Country. 





Its real estate values are as staple as those 
of New York. Our loans are carefully selected 
and dependable. We invite correspondence 
with non-resident investors who desire an at- 
tractive rate of interest combined with safety. 


LAWLOR & ROWE, Butte, Mont. 


——— 
—— 











Financial Writers 


We are continuously in search for interesti 
and constructive financial articles, for whi 

we are prepared to pay liberally. Such articles 
must deal with subjects of interest to the pub- 
lic and must be short and to the point. Sub- 
mitted manuscript should te typewritten and 
on one side of the paper only. Retiens stamp 
for return of manuscript if found unavailable. 
Checks for contributions mailed each week. 
We should like to hear from speciai writers. 


THE FINANCIAL WORLD 
29 Broadway New York 


























7 
Vacations | 


Wanted 


If you could rescue 

one little child or one 
overworked mother 
from the city’s hot, 
glaring walls and pave- 
ments and give them an 
outing with bountiful 
food,rest,coolness,fresh 
air and a daily dip in the surf, would you not 
regard such a gift as well worth giving? 
Such a gift is entirely within your power. 
Ten thousand of these mothers and children 
are waiting for invitations to our Sea Breeze 
Summer Home. You can send as many as you 
will for a day, a week or a fortnight. 

Allow 50 cents a day or $3 a week for each 
person, and direct your gift to George Blagden, 
Treasurer. 





the Condition of the Poor 


Cornelius N. Bliss, Jr., President 
R. Fulton Cutting, First Vice-President 


Dwight W. Morrow, Chairman Finance Committee 
105 East 22nd Street Room 200 New York City | 


The New York Association for Improving | 
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of the National City Bank. The latter agreed to organize 
a syndicate and he made good in less than a week with 
a proposal to underwrite the issue. Government bonds 
bearing 344% were at that time selling at 103%, and when 
the public saw the confidence with which the bankers came 
to the support of the Government, the bids came in liter- 
ally by thousands and the bonds were oversubscribed six 
and one half times. The syndicate did not have to take a 
single bond and there was a wide popular distribution of 
the issue. 

The protest made by the Investment Bankers’ Associa- 
tion of America to the Ways and Means Committee of the 
House against the inclusion of the clause taxing non- 
resident aliens in the new revenue bill, finds a responsive 
echo in banking circles generally in Wall street. The 
clause provides for taxation of income from investments 
held by all non-resident aliens. No other responsible 
nation has ever imposed such a tax on non-resident aliens. 
The effect here would be double taxation and as the pro- 
test says, would probably result in heavy selling of our 
securities by alien holders. The worst feature would be 
to create a hostile feeling among a large number of fore- 
igners who would in the future steer clear of American 
investments. They would also be sure to advertise, 
greatly to our disadvantage, the methods which we had 
pursued to tax the foreign investor. It is not difficult 
to conceive a situation some day where we may be glad 
to again invite foreign capital to our shores, and in that 
event the scheme as framed by the Ways and Means 
Committee would be sure to come up to plague us. The 
Investment Bankers’ Association is to be commended for 
thus early and with energy taking up the question with 
the Committee. Unofficial advices from Washington are 
to the effect that the objectionable clause will probably 
be eliminated. 


REPUBLIC RAILWAY & LIGHT, AND JITNEYS. 

The jitney competition in Youngstown, O., the terri- 
tory of the Republic Railway & Light Co., has ended. 
Some time ago the jitney operators secured an injunction 
against the Youngstown ordinance which provided that 
a $5,000 bond must be filed for each jitney car operated. 
This injunction Judge Wilkins of Sharon, Pa., has dis- 
solved and the city authorities notified the jitney people 
to conform to the ordinance. They withdrew from the 
streets instead and now none are in opcration. 

The prospective victory over the jitneys has been one 
influence for strength of both preferred and common 
stock of the Republic Railway & Light Co., while another 
has been the big boom in industry in both the Mahoning 
and Shenango valleys. 





EARNINGS OF BYLLESBY PROPERTIES. 
Gross and net earnings of all Byllesby utility properties 
for May and for the year ended May 31, compared with 
corresponding periods of a year ago, are reported as 
follows: 


May 1916 1915 
Gross Earnings. $1,302,873 $1,165,290 $137,583 11.8 
Net Earnings... 607,518 543,142 64,376 11.8 

Year ended May 31 
Gross Earnings.$16,176,797 $14,945,810 $1,230,987 8.24 
Net Earnings... 7,950,881 7,157,653 793,228 11.08 


Increase % Inc. 





AMERICAN LOCOMOTIVE’S RICHMOND PLANT. 

According to a well informed correspondent of The 
Financial World, the Richmond plant of the American 
Locomotive Company will shortly be put in condition 
once more for the building of locomotives. The opera- 
tion of this plant- has been devoted exclusively to the 
manufacture of shrapnel shells. Should the company. 
however, get some orders for shells from our own gov- 
ernment, the plant would be kept running longer as a 
strictly shell-making plant. 

In view of the optimistic statements made in certain 
quarters regarding the large profits the company was 


making out of its shrapnel shell contracts, stated as high 
as the equivalent of 30 per cent. to 40 per cent. a share, 
the official statement of earnings is looked for with con- 
siderable curiosity. 


~JUNE |g9i6- 
Madey Monakny 
iz ii) 


of 50 Stocks. 


Average of 50 Bonds. 


Sactions 


MILLIONS oF 
-~*NOA Ww 


STOCK AND BOND PRICES AND TRANSACTIONS FOR 
JUNE, 


The above graphic daily high, low and closing price of an 
average of 50 stocks during June, with the daily volume 
of transactions, and the average closing price of 50 standard 
bonds, with transactions. 

The decline in stocks was due partly to an overbought 
condition of the market and partly to complications with 
Mexico. At the end of the month the effect of the Mexican 
difficulties seemed to be pretty well discounted, but new 
buying power was lacking. 

Fluctuations in bonds were trifling. Investment buying 
continued up to the middle of the month, but seemed to be 
checked by Mexican uncertainties. 





LOS ANGELES TO PROTECT INVESTORS. 


Business men of Los Angeles, Cal., realizing that their 
city has become the mecca for irresponsible promoters, 
are discussing measures to protect the public against these 
unscrupulous sellers of wild cat securities. One plan is 
to organize a committee to prosecute these frauds; another 
is to form a bureau through which the public may obtain 
trustworthy advice about the standing of promoters and 
their propositions. A third plan is to solicit the co-opera- 
tion of the decent press to clean the town of its undesira- 
ble financial element. 

When it is known that Los Angeles already has more 
than one stock exchange and others are planned, we can 
realize that the plucking of suckers in the far western city 
has been a very profitable game. But Los Angeles 
realizes that the aftermath of laxity against swindlers is 
likely to injure the city’s reputation in the eyes of the 
rest of the world and is properly taking measures to ward 
off any such damage to its good name. Los Angeles is 
to be commended for her proper conception of her duty 
to the public. 





SIMPLIFYING APPRAISEMENTS. 


The simplification of appraisals is being sought by some 
farm loan brokers. The modern report of an appraiser 
is a voluminous document and it covers every possible 
contingency of the borrower’s condition. To cut it short 
would not be in the interest of sound loan making, for 
any chance for lack of full information means a lessened 
regard for the strength of a loan. The investor is en- 
titled to know everything that he should know about the 


application. 
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THE FINANCIAL WORLD. 





FINANCIAL NEWS NOTES OF THE COUNTRY—N. Y. CURB. 





I. B. A. A. CONVENTION. 


The program for the entertainment 
of the Investment Bankers’ Associa- 
tion of America has been formally pre- 
pared by the member bankers of Cin- 
cinnati, in which city the association 
will hold its fifth annual convention 
Oct. 1-4. The program: 

SUNDAY, OCTOBER 1, 1916. 

Arrival of “Investment Bankers’ Spe- 
cials,”’ 

Registration of delegates. 
tials issued. 

2:00 p. m. Motor trip over the boule- 
vard system of Cincinnati. 

6:30 p.m. Buffet supper at the Zoo- 
logical Gardens. 

he Board of Governors will con- 
vene at the conclusion of the motor 
trip and remain in session during the 
evening. 
MONDAY, OCTOBER 2, 1916. 

9:30 a-m. to 12:30 p.m. Opening ses- 
sion of convention. 

2:00 p.m. to 4:00 p.m. Business ses- 
sion. 

4:30 p.m. Pleasure trip down the 
Ohio River, returning about 11.30 p.m. 
TUESDAY, OCTOBER 3, 1916. 
9:30 a.m. to 12:30 p.m. Business ses- 

sion. 

The afternoon will be devoted entire- 
ly to recreation at the Cincinnati Coun- 
try Club. Tennis, golf and other sports 
will be in order. 

A golf tournament is being arranged 
and later on delegates will be required 
to turn in their club handicaps to the 
Cincinnati Committee. 

8:00 p.m. Smoker. Announcement of 
gold tournament champion and award- 
ing of prizes. 

WEDNESDAY, OCTOBER 4, 1916. 

9:30 a.m. to 12:30 p.m. Business 
session. 

2:00 p.m. to 4:00 p.m. Business ses- 


Creden- 


7:00 p.m. Banquet at Hotel Gibson. 

Entertainment will be provided for 
visiting ladies throughout the conven- 
tion. 

The Board of Governors at their 
June meeting at Kansas City selected 
the following ticket for the ensuing 
year to be voted upon at the Conven- 
tion at Cincinnati: 

For President: Lewis B._ Franklin, 
Guaranty Trust company of New York. 

For Vice-Presidents: Allen G. Hoit, 
N. W. Halsey & Co., New York; John 
BE. Blunt, Jr., Merchants’ Loan & Trust 
Co., Chicago. Barrett Wendell, Jr., Lee, 
Higginson & Co., Boston. H. P. Wright, 
Investment Co., Kansas City. William 
G. Baker, Jr., Baker, Watts & Co., Bal- 
timore. 

For Secretary: Frederick R. Fenton, 
Devitt, Tremble & Co., Chicago. 

For Treasurer: J. Sheppard Smith, 
Mississippi Valley Trust Co., St. Louis. 

For Board of Governors: Dan 
Drake, Perrin, Drake & Riley, Inc., Los 
Edwin White, White, Grubbs 
& Co., St. Paul. James N. Wright, 
James N. Wright & Co., Denver. John 
W. Hallowell, Stone & Webster, Bos- 
ton. Stacv C. Richmond, Winslow _La- 
nier & Co., New York. Howard _ F. 
Harris, Forbes & Co., New 
Lewis H. Parsons, Graham & 
Co., Philadelphia. William G. Lerchen, 
Watling, Lerchen & Co., Detroit. 
*Charles H. Gilman, Charles H. Gilman 
& Co.. Portland. Me. +tDavid A. Edgar, 
Edgar, Ricker & Co., Milwaukee. 


York. 


*To fill unexpired term of one year 
of Wm. G. Baker, Jr., nominated as 
vice-president. 

+To fill unexpired term of two years 
of J. Sheppard Smith, nominated as 
treasurer. 


THE FUTURE. 


Spencer, Trask & Co., in their July 1 
review of financial conditions, say: 

“The investment markets generally 
have been very sensitive to the kalei- 
doscopic changes in the conditions in 
the Mexican situation, and there has 
been considerable liquidation on the 
part of the professional element at 
least in both bonds and stocks. 

“A determining cause of perhaps 
more far-reaching effect has been the 
unmistakable hardening in money 
rates, due to industrial demands upon 
the banks of this country. 

“Tt has also been apparent that the 
banks throughout the country gener- 
allv have been selling securities in an- 
ticipation of a further hardening in 
money rates, 

“Rroadly speaking, we expect to see 
an appreciation in stock prices during 
the summer, but believe that even in a 
stronger market the realignment of 
values will continue to a marked ex- 
tent and the process of discounting a 
return of normal economic and finan- 
cial conditions after the European con- 
flict is brought to a close will continue 
alone the lines followed for several 
months past.” 


FINANCIAL NOTES. 

Peabody, Houghteling & Co. of Chi- 
cago have issued a pamphlet describing 
a number of industrial, railroad, farm 
mortgages and real estate bonds, which 
they offer for the consideration of in- 
vestors. 

The J. G. White Management Cor- 
poration of New York has been re- 
tained as operating managers of The 
Shore Line Electric Railway System 
and The Norwich & Westerly Traction 
Co. The combined properties operate 
250 miles of interurban electric trolley 
lines and serve all the towns and shore 
resorts on Long Island Sound east of 
New Haven. 

Stockholders of Northern States Pow- 
er Co. are offered option warrants 
which entitle them to convert their 
holdings of the company’s $8,000,00) 
issue of ten-year 6 per cent. notes into 
preferred or common stock, or to pur- 
chase at an equivalent price one share 
of either issue for each option warrant 
held. All stockholders of record July 
6, 1916, may acquire the option war- 
rants at a price of $3 each to the ex- 
tent of one warrant for each two shares 
of stock owned. Subscriptions must be 
made on or before July 31. Options 
may be exercised between April 1, 1918, 
and April 1, 1922. 

The stock of the E. W. Bliss Co., 
makers of munitions, is to be increased 
from $1,250,000 to $10,000,000 7 per cent. 
preferred stock and 100,000 shares of 
common stock of no par value. The 
plan to merge the company with the 
Poole Engineering Co., and several 
others has been dropped. 

The Chicago & Alton’s May report 
shows net after taxes of $320,851, 
against $247,335 in May, 1915. Net for 
11 months was $3,682,515, against $2,- 
291,638. 

Work on the new $2,000,000 Wissota 
dam on the Chippewa River in Wiscon- 
sin, whcih is being erected by the Wis- 
consin-Minnesota Light & Power Co., a 
subsidiary of the American Public Util- 
ities Co., has progressed so well that 
the power house is now in process of 
construction. 

This dam will produce 45,000 horse 
power, is 7,000 feet long and will cost 
$2,000,000. 

The Canadian exchanges have fol- 
lowed the example of the London Stock 
Exchange and have abolished all re- 
strictions on the sale of stocks. The 
minimum price restrictions have been 
in force since July 31, 1914. 

The Curtiss Aeroplane Co. has de- 
clared its initial semi-annual dividend 
of 3% per cent., placing the $6,000,000 
of preferred stock on a 7 per cent. 
basis. The dividend is payable July 15 
to stock of record July 1. 

The $12,000,000 of Argentine Govern- 
ment one-year notes which matured 
June 30 have been extended for six 
months, during which period it is ex- 
pected that a comprehensive long-term 
loan will be arranged. 

All classes of securities of the St. 
Louis & Francisco railroad have been 
given the privilege to deposit without 
penalty under the reorganization plan 
until July 19, the date when the plan 
goes into effect. Chairman Sabin has 
announced that 93 per cent. of the 
stock of all classes has been deposited. 

The Producers’ Oil Co., all of whose 
stock is owned by the Texas Co., has 
declared a dividend of 200 ver cent., 
which will give the Texas Co. $6,000,000 
cash. Several new and rich wells have 
been opened. 

Canadian Pacific Railway for the 4 
weeks in June reports earnings of $3,- 
419,000, an increase of $1,246,000 over 
the previous period last year. Earn- 
ings from July 1, 1915 to June 30, 1916 
amounted to $128,181,000, an increase of 
$30,465,000. 

Chicago, Indianapolis & Lo ville for 
the 4 weeks of June reports e ings of 
$202,254, an increase of $34,244. From 
July 1, 1915, to June 30, 1916, earnings 
were $7,708,722, an increase of $1,149,- 
057. 

Wabash-Pittsburgh Terminal Rail- 
wav for the month of May reports gross 
earnings of $107,806, an increase of $45,- 
494. Eleven months gross amounted to 
$969,977, an increase of $243,980, and an 
increase in net of $143,202. Combined 
net earnings of the Wabash-Pittsburgh 
Terminal and the West Side Belt Rail- 
way for 11 months were $626,571, an in- 
crease of $356,884. 

Cuba Railroad reports for month, of 
May an increase in gross of $140,126, an 
increase in net of $15,245. For 11 
months gross shows an increase of $1,- 
462,441, and net an increase of $729,826. 
Surplus after fixed charges during the 
same period shows an increase of $625,- 
708 


Illinois Traction for May, 1916, re- 
ports an increase in gross of $89,462 
and for five months an increase in gross 
of $476,064. Net after taxes during the 
same period increased $169,953. 

New York Railway Company for May 
reports fross earnings of $1,192,036, 
against $1,138,652, the previous month 
last year. Gross for 11 months amount- 
ed to $12,543,456, against $12,265,626, the 
corresponding period last year. Surplus 
after all charges increased $502,689. 

Pennsylvania Water & Power for May 
reports an increase of $12,605 in gross 
and an increase in net of $9,398. Gross 
for 5 months to May 31, 1916, increased 
ret os net rd anes increased 
$34,612. Balance ava 
ancressed $27,624. a 

Adams Express for March r 
total receipts from operation of $3281 
403, an increase of $897,036. For nine 
months total receipts increased $5,383,- 
951. Operating income after taxes 
amounted to $1,530,171, against a de- 
ficit of $893,331 the corresponding per- 
iod of the previous year. 

American Exvress for March, 1916 
reports total receipts increase from 
operations of $1,096,931. For 9 months 
total receipts from operation increased 
$7,226,116. Operating income after 
taxes amounted to $2,283,620, against a 
Lara of $233,247 the corresponding 9 

8. 


NOTES OF THE CURB MARKET, 

Herbert V. Falk, Secretary of the 
Stockholders’ Protective Committee of 
the U. S. Light & Heating Corporation, 
has addressed a letter to the share- 
holders sharply arraigning the present 
management, which, he says, after ten 
months of the fiscal year, shows a net 
loss of $150,439, and he places the in- 
Santee oan for twelve months, allow- 
ing tor depreciation and legal expense, 
of $245,439. He asks for proxies for 
the August meeting, after scoring the 
management and giving a list of ex- 
et reaper ng President Smith has re- 
plied to the criticis 
aan cisms and solicited 

One reason for the sharp recover 

‘ ; on 

the Curb this week was that short Bell- 
ing last week had been unuSually heavy 
ane gee and the bears fled incon- 
inently when the Mexi 
dented tn can situation 

Three Curb stocks declared ini 
dividends last week: Gaston, Willian 


and Wigmore, Sinclai 
vases Sinclair Oil and United 


Rumors that the Muskogee R 
ee. ententes to merge with the Okiae 

oma roducing & Refinf - 
nounced unfounded. ae ae oe 

The White Motor Co., whose stock 
has been unusually active on the Curb 
for several weeks, has received an or- 
der for 400 motor trucks from the War 
Department. The profit is said to be 
close to $1,000 per truck, 

United Verde Extension was active 
again this week on reports that an- 
other strike had been made on the com- 
pany’s mines. 

The Marsh Mining Co. is to be known 
hereafter as the Consolidated Marsh 
Mining Co., capitalized for $2,000,000, 
with shares at $1. The new company 
will acquire the old company and some 
additional claims. 

The continued reaction in the stock 
of the United Motors Corporation, cov- 
ering a period of over a month, has 
alarmed the insiders and this week 
they formed a powerful pool, believed 
to be backed by the du Pont interests, 
to put the market up. The move satart- 
ed on the Curb under favorable aus- 
pices when a more cheerful sentiment 
had begun to rule, and sharp upturns 
were not only seen in United Motors, 
but Chevrolet, White, Saxon Motors and 
others. The rise was accompanied by 
statements to the effect that the auto- 
mobile combination had been resur- 
rected, but this was a canard. 

Aetna Explosives and Canadian Car 
& Foundry, both war stocks of rather 
pecoesuaes. history, were heavy and 
ailed to advance with the bal 
the Curb list. erecerb 

Cosden Oil & Gas has called a spe- 
cial stockholders’ meeting for July 24, 
to increase the authorized common 
stock from $5,000,000 to $9,000,000 and 
authorize the issuance of $6,000,000 con- 
vertible 6% notes, which will be sold 
to obtain the proceeds for the purchase 
of the Hill Oil & Gas Co. stock. 

Double H. Silver and Adanac, both 
silver stocks, were leaders for a time 
in the Curb silver group. They have 
no great following here as yet and lit- 
pd is known about their actual con- 
aition, 
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Special Notice 
To Stockholders of 
American Coal Products Co. 


Office of the Treasurer 
The Barrett Company (N. J.) 


ity 1, 1916. 
Pursuant to a Resolution of the 
Stockholders of the American Coal 
Products Company at a Special 
Meeting held at Jersey City, N. J., 
on January 25th, 1916, all formalities 
having been complied with the cer- 
tificates of stock of the AMERICAN 
COAL PRODUCTS COMPANY will 
be exchangeable for those of THE 
BARRETT COMPANY (N. J.) on 
the basis of par, on and after July 
20th, 1916. : 

Kindly send your engraved certi- 
ficates of Common and Preferred 
Stock, likewise any Full Paid Sub- 
scription Receipts of the Seven Per 
Cent. Cumulative Preferred Stock 
of the AMERICAN COAL PROD- 
UCTS COMPANY, which you may 
hold, to the Registrar and Transfer 
Company, 120 Broadway, N. Y. City, 
and receive in exchange for same a 
like amount in shares of Common 
and Preferred Stock of THE BAR- 
RETT COMPANY (N. J.). 

Stock re-issued in the same name 
does not require endorsement; if, 
however, same is re-issued in a dif- 
ferent name, certificates must be 
endorsed and accompanied by the 
customary documents and stamps. 
THE BARRETT COMPANY (N. J.). 

E, J. STEER, Treasurer. 
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Subscribers Notice 


You will want to keep informed 
on financial matters while on your 
sammer vacation. 

You can do this by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 








TO THE HOLDERS OF 


The Missouri, Kansas and Texas Railway Co. of Texas 
! First Mortgage Five Per Cent. Gold Bonds 


Texas Ry. of Texas. 


instituted. 


the most effective work. 








Certificates of Deposit will be issued 


New York, June 26th, 1916. 


EMPIRE TRUST CO., 
Depositary. 
I WOLLMAN & WOLLMAN, 
ounsel. 


EDWARD P. GOETZ, Secretary, 
42 Broadway, New York City. 








The General Receiver of the M. K. & T. 
mortgage securing your bonds, that he will apply for the issuance of $500,000 
Receiver’s Certificates, to be a prior lien on the income of the Missouri, Kansas & 


Proceedings to foreclose the mortgage securing your bonds are about to be 


considerable proportion of the total amount of the first mortgage 5% bonds 
above described have already been deposited with this Committee. It is essential 
to the interests of Bondholders who have not yet deposited their bonds that they 
should do so without any further delay, so that the Committee, by representing the 
interests of as large a number of bondholders as possible, may be enabled to do 


To give bondholders who have not yet deposited their bonds an opportunity to do 
so, this Committee has instructed the EMPIRE TRUST CO., 120 Broadway, New 
York City, the depositary of this Committee, under its deposit agreement of March 14, 
1916, to receive bonds for deposit up to and including AUGUST 1, 1916, after which 
time no deposit will be received unless this Committee in any specific case shall 
consent thereto and then only subject to a penalty. 


made in due course to list such certificates on the New York Stock Exchange. 








system has notified the trustee under the 


for deposited bonds. Application will be 


JULES S. BACHE, 
of J. S. Bache & Co. 
LEROY W. BALDWIN, 
President, Empire Trust Co. 
GEORGE C. VAN TUYL, JR., 
President, Metropolitan Trust Co. 
VALENTINE P. SNYDER, 


Committee. 





























POOR’S PUBLIC UTILITIES MANUAL. 

Complete financial statements of 
practicaliy every public utility com- 
pany in the United States and Canada 
in which there is public interest are 
presented in Poor’s Manual of Public 
Utilities, just issued. The book de- 
votes 2,500 pages of text to the subject. 

A new feature of the Manual is the 
“Margin of Safety” over interest or 
dividend requirements of individual 
stocks and bonds. This margin is a 
practical rating of securities based only 
on facts. It answers the first question 
of the banker before making an in- 
vestment: “Whatisthe risk involved?” 

The Manual gives general informa- 
tion revised to June 15, 1916; income 
accounts and balance sheets are given 
as of December 31, 1915, and some as 
late as April 30, 1916. 

The Manual devotes 39 pages to the 
American Water Works & Electric Co.; 
34 pages to the United Gas & Electric 
System; 67 pages to the United Light & 
Railways System; 30 pages to the Mid- 
dle West Utilities System, and 33 pages 
to the National Properties Co. These 
are samples of the completeness of the 
data and reviews. 


ABSOLUTELY FEARLESS, 

“The more I see of The Financial 
World, the more certain I am that 
yours igs practically the only paper I 
know of which is absolutely fearless, 
and willing to do things in behalf of 


VARIOUS NOTES, 

The Fifth-Third National Bank of 
Cincinnati is offering $835,000 Raleigh 
Co., W. Virginia, road district serial 
bonds, to yield from 4.36% to 4.70%, 
according to maturity. Raleigh County 
is in the famous Pocahontas coal dis- 
trict of the state. 


Robt. P. Clarke has become associat- 
ed with Geo. H. Burr & Co. in their in- 
vestment department. 


The Standard Financial Digest Ser- 
vice in its July 1 Statistical Bulletin 
No. 106 presents three charts or graph- 
ics, covering bank clearings in the Unit- 
ed States, surplus reserves of the New 
York banks and a statistical exhibit of 
foreign trade, each chart showing the 
changes that have taken place since 
1911. Interesting data with respect to 
pig iron production, steel production, 
the crops, etc., are given, together with 
much other interesting financial and 
commercial data. 

Kansas City, Mo., has awarded to 
Harris Trust & Savings Bank of Chi- 
cago, as the lowest bidder, $100,000 4% 
bonds at $105,560. There were six other 
bidders. 

The Stantard Oil Pipe Line shares, 
which had been somewhat quiet and 
reactionary, Were in strong demand to- 
ward the close of the week. 





FROM APPRECIATIVE READERS. 

“Am enjoying reading your exposure 
of Emerson Phonograph very much.” 
JAMES P. BATH. 





“I have profited by past advice and 
suggestions received from you, and beg 





him for fhe Financial World. 











its readers and friends.” 


to assure you of my appreciation.” 


Cc. F. N. J. S. MILLER. 





NOT A SAFE SALT INVESTMENT. 

The American Salt & Coal Co., of Kansas City, Mo., 
has issued a big printed sheet that looks like a circus 
poster, that is designed to acquaint investors with the 
alleged value of the 20 year 7 per cent. bonds of the com- 
pany, which are authorized to the amount of $600,000, and 
which the company describes as “a safe investment,” and 
on which 7 per cent. return is guaranteed. If you buy 
the bonds at par you receive 50 per cent. in common 
stock. 

One who is not overwhelmed with the big type and the 
adjectives, very soon discovers that the alleged guarantee 
consists of the statement that “we are now making and 
shipping salt and this is a guarantee to investors that 


some of these bonds will be redeemed each year. This 
means that money invested with us now* may be paid 
back to you in full within a year, yet leaving you owning 


your common stock without cost to you.” 

This is a queer sort of guarantee and it is all the more 
so when later on in the circular we read that “when our 
proposed salt plant is completed we will have a daily 


capacity as follows,” etc. Right here, unconsciously per- 
haps, the writer of the circular lets the cat out of the bag 
and reveals the fact that the salt bonds are bonds of 
nothing more than a construction proposition so intangible 
that there isn’t a word said about what the daily capacity 
is, what the profits are, the number of employes, although 
they have a gang of men working “day and night” sinking 
a shaft to get at the salt which is the thickest salt bed 
in that salty section, being 280 feet thick, and so on. 
When bonds are put out by underwriting bankers at par 
it is a prime essential, in offering them to investors, to 
tell about the mortgage and the earnings of the property, 
its management, etc. In this case all that has to be taken 
on faith that such essentials will develop later on. To 2 
person with a grain of common sense the whole propo- 
sition put out by this concern has such a salty taste as to 
spoil the whole proposition. Despite his saltiness the 
author of this salt proposition is the freshest, nerviest 
bond seller we have come across and he needs to pickle in 
the brine of his own salt some of the claims he makes 
about this concern and its wonderful investment character. 
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NEW YORK STOCKS 


CURRENT QUOTATIONS 





N. ¥. STOCK EXCHANGE PRICES, 

The market, which showed some ani- 
mation early in the week, with sharp 
advances here and there, developed ir- 
regular tendencies and then weakness 
toward the end of the week. Opinion 
in professional circles was decidedly 
mixed, making for decidedly confusing 
movements. Friday’s market was gen- 
erally weak, The price average, how- 
ever, is scarcely changed compared 
with a week ago. Friday’s prices: 


High Low Close 
18 





BO I Bin cinticcseccesses 18% 18 
Alas Juneau = bieds+be pennant 872 814 
ERE FRE 234% 21% 22% 
Allis-Chalmers, dais woces % 73% 74% 
American Beet Sugar............. 95 92% 93% 
P48 ere 55 3 53 
American Car & Fdy............. 53% 52% 52% 
American H & L..............000- 11 10% 10% 
American H & Lpfd.............. 54% 53 5 
Am. 508 Bee... ..ccccccccccccccce 28% 28% 28% 
Sei ciaiiiad baicaal 20° «1916 19% 
American Locomotive ........... 66 4% 65 
American Smelting............... 95% pe % 04% 
American Steei & Fdry.... ..... 47% 47% 
American Sugar................. 1115 11154 111% 
American Tel & Tel..... ....... 129 129 
American Woolen................ 45% 45 45 
American Woolen pfd... oe ae 94% 95 
Meese soceseseéccoss 33% 30% 32 
Se iitnccsicsecicsececcsedis 83% 81% 82% 
BE incadéecicncontsoscss cca 106 =105% 105% 
Baldwin Locomotive............. 70% 68% 69% 
I cuntcdsaee d0eekine 8934 8944 89% 
Bethlehem Steel.................. 455 440 450 
BEE s cos sevccsccstveseses 644% 6214 63% 
California Petrol..............++.. 22% 20% 21K 
Canadian Pacific.............000. 181% 180 180 
Combed LaGGRGP..... «oso csccccccsecs 7 
Chandler Motor........scce0+- 
| ees 
eg FD OS ae 
. A l é 2. eee 
e Copper ... 
Chino Con Cop. 
Col. Fuel 2s ~ 
Corn Products..... 
Crucible Steal. pencesnes 
SPE EP Divccocesvece 
Den & Rio G pfd 
Dome Mines.........0sccccccccee. ‘ 3 3 
Epbss GRRUIIIES..«... coccicccccccccce y% 44% ly 
Electric Storage Battery ......... 63 63 63 
hs a nciagdjates catentasceneece 37% 36% 36% 
SE ERD s cc0crccceseeescoosssas 54 53% 54 
Ne sci is piebeweenoesse 44 44 44 
Generai Electric................. 167) 167% 16714 
DORRTRE BESCOTE ss. occ ccccescccces 510 500 6510 
GEMINI, BB BP c0.ccccccccseccsccce 75% 745% 75% 
CEE DEM cccccncrecosccescs 86 85 85 
Great North pid.................. 11934 119% 11934 
Great N Ore Sub..... sees see 36354 364% 36% 
Greene C Copper.............+-- 46 45 45 
ERED COBH ccccccccccccssccccces 51% 51% 51% 
PN is h960600660000 se00+06 17%, 17% 17% 
IL s a.c0000 cosecseese 25% 24% 25 
Int Mer M pfd ctfe ............. 91 885, 89% 
International Paper.............. 12% 124% 12% 
International Paper pfd.......... 60 5914 595% 
NN 655465500000 %00000000084 48% 47% 47% 





Br NR vocndsccsensccnce 1325%% 130% 131 
RF -105% 104% 104% 
NYNH&H 61% 613% 61% 


35% 34% 35 
5% oe 5% 


+ 8634 86 8644 





PUBLIC UTILITY SECURITIES. 


Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 








Bid. Asked 
American Liebe & Traction com..... 381 385 
American Light & Traction pfd....... 111 113 
Adirondack Electric Power, com..... 23 25 
Adirondack Electric Power, pfd...... 77 80 
*Am. Gas & Elect., com ! 140 
7 Gas & Blect., pfd........ccccees 52 
Am. Power & Light, — 71 
Am. Power & Light. ae 86 
American Public Utilities, com 45 
American Publi ayy “reve fd.. 78 
Am. Waterworks 8 
W.W.&E. Particip 16 
W &E. 56 
Associated Gas & Elec. Co., com 40 
Associated Gas & Elee. Co., = 60 
Carolina Power & Light 30 
Carolina Power & Light Co., oak. 95 99 
CI UNy GED. oo oc0ccccesccccces 353 357 
GitiesService.pfd.. Sbishasdeseesousbes 89 90 
Colorado Power, com..........6+..05 24 26 
CEPmIEED POWEE PEE ......cccccccccccs 98 102 

Com PLR. i crccasedieke 64 

Comwth P.R & L., pfd.............. 84 86 
Denver Gas & SG Ms céeoeed 97 99 
Electric Bond D a pe aesentode 85 _ 
Electric Bond & cab beneen 99 102 
apes Dist. Blectre ree 87 92 
Federal Light & Traction, com......, 1l 14 
Federal Light & Traction. pfd........ 46 50 
Gas & Electric Securities, com........ 290 _ 
Gas & Electric Securities, pfd........ 97 102 
Nerthern Ontario Lt & Pr com....... 15 18 
Northern Ontario Lt & Pr pfd........ 60 65 
Northern States Power com.......... 87 90 
Northern a Power pfd.....--.... 95 97 
Ozark Power & Water, com.... -.... 46 50 
Pacific Gas & Electric,com.....: .... 58% 60 
Pacific Gas & Biectrie pd dienes cana 88 91 

Republic Ry. & Light ee 37% 38% 
Republic Ry & Light Co., pfd........ 73 75 
Southern California Edison, - Pe 92 95 
Southern California Edison, pfd..... 105 108 
*Standard Gas & Electric, com....... 15 16 
*Standard Gas & Electric, pfd........ 39: 41 
Tennessee Ry Lt & Power com....... 10 12 
Tennessee Ry Lt & Powerpfd.. .... 49 51 
Toledo Traction Light & Power Com = 55 
Toledo Traction Light & ae Pfd.: 89 
United Light & Rys., com. + oeeeee Bs 55 

United Light & Rys., Ist pfd...... .. 75% 7% 
Western Power,com.......-......+. o 19 21 
Western Power, pfd............... oce GF 69 


*Par value $50 





STANDARD OIL QUOTATIONS. 
As furnished by Carl H. Pforzhelmer & Co., 
25 Broad Street, New York City. 

Bid. Asked. 
f 16 






Anglo-American Of] Ltd.............. 15 
The Atlantic Refining Co............ 695 705 
Borne-Scrymser Co..........ceeee0 340 350 
Buckeye Pipe Line Co.............. 90 92 
Chesebrough Mfg. Co., Cons,....... 320 330 
a, arr 70 80 
Continental — Si Readnedebedebdesee 320 330 
Crescent Pipe Line.............ces0 39 43 
peewee pee M2 sdacenedaceen 80 85 
BED FIO BIO oon n cess ciccccccses 205 210 
Galena Signal Oil, ee 137 142 
Galena —S Oti, eee 155 157 
Illinois Pipe Line.............+++0+00: 164 166 
I NI a o.0:008000600000060 8g 92 
International Petroleum Co., Ltd..... 10 10% 
PE HIN a k.n0.00.00660000 6060060 14 16 
eT 185 190 
Northern Pipe Line.................. 94 97 
EE ta hbo de s6ddasknaesn0d od 229 232 
Penn-Mex. Fuel Co. eeeanees . 56 58 
Pierce Oil Corp ..... 12% 13% 
Pierce Oil orp. amma 6's 19 82 
Prairie Oil & 400 
Prairie P iin. 226 
Solar ing Co 275 
Southern Pipe Line 193 
South Penn Oil 350 
South West Penna Pipe Lines 107 
Standard Oil St 255 
Standard Oil (Ind. 568 
Standard Ol) (Ean.)......cccccccccces 435 445 
d Oil beth ts6snd0000000Re 405 
Standard Oil f | PRR 342 345 
Standard Oil (N }? Dehdidkrsdncnbameda 522 524 
Standard Oil (N. Y.)....s.cccccsccess 205 207 
Standard Oil (Ohio).........ccccccces 330 340 
= ear re 95 100 
WD WEIN, occccccccssesccceess 82 84 
pO rr 262 265 
PE cicthunncccucrsesecceess 30 40 
MISCELLANEOUS OIL COMPANIES, 
Condom & COvccccossccccvcccecce 25% 25% 
Gulf Oil Corporation........... 220 235 
Houston Oil Co com.........+.. 14 17 
Imperial Oil Co, Ltd........... 215 230 
Magnolia Petroleum Co......... 230 235 
Midwest Refining Co.......... 65 67 
Sapulpa Refining Co........... 12 12% 
Sinclair Oil & Refining Co...... 46 46% 
Teme Cie Gis i564 bactoscccee 183 186 





CHAIN STORE SECURITIES. 


Quotations by Merrill, Lynch & Co., members 
New York Stock Exchange, 7 Wall St. 


Bid. Asked. 
errr rere r ret Ts 10% 10% 
SE rer rie re 10% 11 
OE, 5 aes: 600 hae b3.000.0b 47 50 
reer 92 95 
PE GONE ais ctpa dict coen 136 138 
PG PE v's 060830800000 125 126 





MISCELLANEOUS STOCKS. 


Quoted by Wiliegesse & Squire, 25 Broad Street,. 













ew York City. 
Bid. Asked. 
Am Bank Notecom..............+.. - 387 40 
a ES eee 50 52 
Be i cncncccecscdendnocvons 40 42 
I 6 scsioctos-cuksndweunke 68 70 
Amefican Piano, com............+0. 10 12 
American Piano, pfd.............000. 73 76 
Am Type Founders com.............. 41 43 
Am Type Founders pf............... - 8 6 
gl ERIE ete: 116 «6119 
Borden Con M = peestecesceésenceae 107. 110. 
Childs Co com.. rae 70 74 
Te aa 96 99 
Hercules Powder... -- 350 355 
Lehigh Valley Coal S oa 86. 
*New Jersey Zinc. -- 300 305. 
Otis Elevator... 59 62 
Otis Elevator pf 90 92 
Royal Bak P com -» 142 =1650. 
TE Ml . scccncescsnes escce oe 
Singer il RE, RR Re ecoce SACs SDD 
"New 
PUBLIC UTILITY QUOTATIONS. 


Quoted by Lamarche & Coady, 14 Wall St. 


New York. 
Bid 

Ban Can Be TP Gas is ckccccseccssnss -135 
Am Gas & El pfid........cccceeee 20s 

0 Be Oe Be GOs cn cceccceccebecs 381 
BS BE Er Bi onc decanscsecsoonte 
Am Power & Light pre 68 
Am Power & Light pfd............... = 
Am Water Works and El ist pfd.. 
Am Water Works Participating...... ie 
Cities Service a Len hedeeres thagueuad 348 
Cities Service *' $apseesshesenasesese 89 
Commonwealth Pr Ry & Lt -- Dead 84 
Northern States Power Co.. coos ae 
Northern States Power pfd.. one, ae 
Pacific Gas & El com............es. - 5844 
Pacific Gas & El pfd.........sccccece 87 
Republic Ry & Lt com......... «++. 37 
Republic Ry and Lt pfd............ . 74 
ON gO US ere 93 
Sf eee 106 
Tennessee Ry, Lt & Power pfd...... 104% 
Teunessee Ry, Lt & Power com..... 49 
United Lt & Rys com...........+06. 51 
*United Lt & Rys Ist pfd .......... 76 





*Ex. Div. 144 





MOTOR SECURITIES.. 


Quotations by Merrill, Lynch & Lo., members 


New York Stock Exchange, 7 Wall 
Bid. 
Chalmers Motor com............ 175 
Chalmers Motor pfd.........+¢. 98 
CHeVPOREt MEOGGE 2c cceke asec 225 
Commerce Motor Truck......... 30 
Continental Motor .......ccccces 36 
Federal Motor Truck........... 90 
Ford Of CamGG....cceccacccsee o¢ 
Hupp Motor com ........ssceoee 7% 
Se Sere ee 100 
International Motor com........ 9 
International Motor pfd......... 22 
Packard Motor coMm.........e.e0. 170 
Packard Motor pfd .....cccccoes 101 
Pe SOME, bn cé60006000855060 45 
PEE. BED occcnsesceveasée 25 
i. ¥§ ff . eae 18 
fp 8 Se 41 
OO MOOG TERCE. oc cccccssscses 36 
 . & ERAS rer 82 
SE SE cs coneckieades scene 55 
eo. cocactntdndvonns 72% 
_... te ~ Sy eer 
EE Oe sn vac peiavacapen 6 
EE cw ena is cob canescesks eaueuu 11% 


St. 
Asked. 
185 





ORDNANCE STOCKS, 
Quotations by Gilbert Elliott & Co., 2 
St., New York. 


Bid 
Aetna Explosives pfd.......... 70 
Amorica® BFOGs .....cccsscces 294 
American & Brit Mfg Co com, 10 
American & Brit Mfg Co pfd... 30 
Atlas Powder com ........¢.. 174 
Atlas Rts .... eh amete aaa ee 
Atlas Powder pid. ROPE AE PEE 98 
Babcock & Wilcox ..........0.% 115 
Bliss (EF W) com ........... 620 
Bliss (E W) pfd...... Sor Ce 
Canada Foundries & Forgings.. 195 
Canadian Car & Fdy com..... 60 
Canadian Car & Fdy pfd...... 80 
Canadian Explosives com...... 300 
Canadian Explosives pfd....... 100 
Carbon Steel COM ...ccccoccece 73 
*Carbon Steel Ist pfd......... 85 
Carbon Steel 2d auee with tit de milorales 66 
Colts Arms ..... i pcuitter eae 
Crocker Wheeler com......... 99 
ERO o.sn6.000s vendees 128 
Du Pont Powder com new..... 280 
Du Pont Powder deb 6% pfd... 102 
Electric Boat com ........... 35 
Biectric Boat. pid ....cccccces 350 
Hercules Powder com......... 350 
Hercules Powder pfd ......... 115 
Hopkins-Allen com ........e+. 20 
Hopkins-Allen pfd ............ 35 
International Arms ........... 15 
Lake Torpedo Boat ........... 7 
Midvale Steel & Ordnance...... 63 
Niles-Bement-Pond com ....... 165 
Niles-Bement-Pond pfd ........ 100 
I IL + ceive ciceceuncos 35 
vc pacddewnane 570 


Winchester Repeating Arnmrs....1600 


*Ex dividend. 


7 Pine 
Asked, 
80 

297 
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investments if you purchase 
First Farm Mortgages. 
and small amounts furnished. 
years without the loss of a Dollar. 
Let us send you descriptive 
mphlet “I ’’ and list of offer- 


You cannot go wrong in your 
r 
e 


gs. 
E.J. LANDER & Co. 
GRAND FORKS, NORTH DAKOTA 
Surplae One: Hal fe 


Se ee ee ee 








Irrigation Bonds 


I specialize in Colorado Irrigation District 
Bonds—List yours with me for sale. Infor- 
mation furnished free on request. 

THOMAS H. WORK 
First National Bank Bldg., Denver, Colo. 


MOODY’S MANUAL 


is always consulted when 
SECURITIES 
are considered. It’s the standard refer- 
ence for all Banks, Brokers and Investors 
MOODY MANUAL CO., 33 Broadway, N. Y. 








NEW LOANS, 





Notice of the Sale of Fifteen 
Thousand ($15,000.00) 
Dollars of “Water Bonds” 
of the City of Townsend, 


Montana. 
Notice is hereby given, that the City of 
Townsend, Montana, will, on the 27th day of 


july, 1916, at the hour of 10 o’clock A. M., at 
the office of the City Clerk of said City, in the 


City Hall in Townsend, Montana, sell at public 
sale to the highest bidder for cash, fifteen cou- 
pon “Water Bonds” of the denomination of 


One Thousand Dollars each. Said bonds to 
bear interest at the rate of six per cent. per 
annum, payable semi-annually on the first 
days of July and January of each year. Said 
bonds to bear date September 1, 1916, payable 
in twenty years and Selieemalie after ten years 
from their date; the principal and interest 
payable at the office of the City Treasurer of 
said city or at the option of the holder at 
some bank in New York City to be designated 
by the City Treasurer. No bid can be re- 
ceived for less than par and accrued interest. 
Each bidder is required to deposit a check, 
fully verified by some reputable bank, in the 
sum of Four eadved Fifty Dollars, payable 
to the City Treasurer of said city, as a guar- 
anty that he will take up and pay for said 
bonds as soon as the same are signed and 
ready for delivery. Bidders shall satisfy them- 
selves as to the legality of the proceedings. 
That the council hereby reserves the right 
to reject any bids made, and to sell said 
bonds at private sale as provided by law. 

Said bonds are known as “Water Bonds” 
and are issued for the purpose of improvin 
the water system of the City of Townsend, 
and rebuilding a part of same. A complete 
transcript of all proceedings touching the 
issue of said bonds will be Tevotained by the 
undersigned upon application by letter or 
wire. 

Dated June 5th, 1916. 

By order of the City Council of the City of 
Townsend, Montana. 

J. W. SEIBOLD, City Clerk. 


$800,000—5% Road 
Bonds, Brooke County, 
West Virginia 


The COUNTY COURT of Brooke County, 
West Virginia, will offer for sale on Friday, 
the 14th day of July, 1916, an issue of $800, 

5% semi-annual Road Bonds of said Brooke 
County, dated July 1, 1916, and due serially as 
follows: $26,000 Jan. 1, 1917; $27,000 in 1918; 
$28,000 in 1919; $30,000 in 1920; $32,000 in 1921; 
$33,000 in 1922; $35,000 in 1923; $37,000 in 1924; 
538,000 in 1925; $40,000 in 1926; $42,000 in 1927; $54,- 
000 in 1928; $30,000 in 1929 to 1938; $22,000 in 1939 
to 1941 and $12,000 in 1942. Bids will be opened 
at 1.30 o’clock P. M., and bids for less than 104 
and accrued interest will be rejected. The issue 
will be sold as a whole or in multiples of 
$100,000. Bids to be free of attorney fees and 
all expenses. Sale to be subject to a proval 
of Dillon, Thompson and Clay, of New York. 
K. C. BRASHEAR, 
Clerk County Court, 
Wellsburg, W. Va. 
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DIVIDENDS. 


AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 38. 
New York, June 12, 1916. 
The regular quarterly dividend of one and 
one-half per cent. (14%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas and Electric Company has been 
declared for the quarter a July 31, 1916, 
payable August 1, 1916, to stockholders of rec- 
ord on the books of the Company at the close 
of business July 18, 1916. 
RANK B. BALL, Treasurer. 








American Light & Traction Company 
DIVIDEND NOTICE. 

The Board of Directors of the above com- 
pany, at a meeting held July 5th, 1916, declared 
a Cash Dividend of one and one-half Per Cent. 
(1%%) on the PREFERRED Stock; a Cash 
Dividend of two and one-half Per Cent. (244%) 
on the COMMON Stock, and a Dividend at the 
rate of two and one-half (2%) shares of Com- 
mon Stock on every one hundred (100) shares 
of Common Stock outstanding, all payable 
August Ist, 1916. 

The Transfer Books will close at 12 o’clock 
noon on July 15th, 1916, and will re-open at 10 
A. M. on August Ist, 1916. 

Cc. N. JELLIFFE, 
Secretary. 





American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will be 
paid on Saturday, July 15, 1916, to stockhold- 
ers of record at the close of business on Fri- 


day, June 30, 1916. 
G. D, MILNE, Treasurer. 


INSPIRATION CONSOLIDATED COPPER CO. 


The Directors have this day declared a 
dividend of $2.00 per share, payable Monday, 
July 31, 1916, to stockholders of record at 3:00 
o’clock P. M. Friday, July 14, 1916. 

Books will not be closed. 

By Order of Board of Directors. 
J. W. ALLEN, Treasurer. 

New York, N. Y., June 22, 1916. 


JKELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of four (4) per cent. on 
the common stock of this Company has been 
declared, payable August 1, 1916 to stock- 
holders of record at the close of business 


July 17, 1916. 
F. A. SEAMAN, Secretary. 
New York, July 5, 1916. 











OFFICE OF 
MONONGAHELA VALLEY TRACTION CO. 
Fairmont, W. Va., July 3, 1916. 
The Board of Directors has declared a divi- 
dend of 1% on its Common Stock, payable July 
15th, 1916, to the stockholders of record at the 
close of business July 10th, 1916, 
The transfer books will remain open. Divi- 
dend checks will be mailed. 
WALTON MILLER, 
Treasurer. 





PACIFIC GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO. 7. 


A quarterly dividend of $1.25 per share, upon 
the Common Capital Stock of this Company, 
for the three months ending June 30, 1916, will 
be paid on July 15, 1916, to shareholders of 
record at 3:30 o’clock P. M. June 30, 1916. The 
Transfer Books of the Company will not be 
closed. Checks for the dividend will be mailed. 
PACIFIC GAS AND ELECTRIC COMPANY, 

A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 
San Francisco, California, June 30, 1916. 





PITTSBURGH COAL COMPANY. 
Pittsburgh, Pa., June 28, 1916. 
The Board of Directors has this day declared 
a dividend of One and One-quarter (1%) a 
cent. on the Preferred Stock, payable July 25th, 
1916, to stockholders of record at the close of 


business July 15th, 1916. 
F. J. LEMOYNE, 
Secretary. 








STANDARD MILLING COMPANY, 
49 Wall Street. 
PREFERRED STOCK DIVIDEND NO. 27. 
New York City, Tune 29, 1916. 
A dividend of ONE (1%) PER CENT. has 
this day been declared upon the preferred 
stock of this Company, payable on August 15, 
1916, to preferred stockholders of record on 


August 5, 1916, 
JOS. A. KNOX, Treasurer. 





STANDARD MILLING COMPANY. 
49 Wall Street. 
COMMON STOCK DIVIDEND NO. 5. 
New York City, June 29, 1916. 
A dividend of FIVE (5%) PER CENT. 
on the Common Stock of this Company 
has this day been declared, payable August 
15, 1916, to stockholders of record on 
August 5, 1916. 
JOS. A. KNOX, Treasurer. 








FINANCIAL, 





(No. 7,447 ] 
REPORT OF THE CONDITION OF THE 


Battery Park National Bank 


at New York City, in the State of New York, 
at the close of business on June 30th, 1916: 
ESOURCES. 
Loans and discounts.. $3,899,015.35 
Acceptances of other 
banks discounted.... 220,294.41 
Total loans......... 
Overdraits, secured..........cscees 1,525.03 
U. S_ bonds deposited to secure 
circulation (par value)........... 200,000.00 
Bonds other than U. S. 
bonds pledged to se- 
cure postal savings 
oe 
Securities other than 
S. bonds owned 
ee BRA 
Stocks, other than 
Federal Reserve Bank 
Dis hadanehssoces ses 
Subscription _ to 
stock of Fed- 
eral Reserve 
IED arti acodtaceguicd tl $18,000 
Less amount un- 


i ascesakeind 9,000 





$25,000.00 
18,614.08 


12,300.00 


Furniture and fix- 
REE eee 7,000.00 
Net amount due from 
Federal Reserve 


OS ere 521,481.48 
Net amount due from 
banks and bankers.. 891,656.91 


Exchanges for Clear- 
Sabbeasines 1,505,744.86 
Outside checks and 


other cash items...... 29,105.09 
Fractional currency, 

nickels, and cents... 8.27 
Notes of other Na- 

tional banks .......... 2,000.00 
Coin and certificates.. 590,268.00 
Legal-tender notes...... 70,000.00 
Redemption fund with 

U. S. Treasurer and 

due from U. S. Treas- 

GOED qin ccksitntenccsacs 10,000.00 


—— 3,692,178.69 
Customers’ liability under letters 

Oe : ctdbctinnncce 794,523.31 
Customers’ liability account of 

** Acceptances’’ by this bank 

based on imports and exports 








OE didanscasdadeencoqeanidssiwnis 80,296.20 
WG « nnkuctnditdemtsdel dct eainn $8,887,832.97 
LIABILITIES. 
Capital stock paid im ....cccccccces $ 200,000.00 
I OD intct cadacekadewevealse 100,000.00 
Undivided 
profits ...... $87,055.91 
Reserved for 
SOMOS sicecce 1,955.00 
———__ $89,010.91 
—- 89,010.91 
Circulating notes outstanding.... 194,900.00 
Net amount due to 
banks and bankers... $ 47,065.17 
Dividends unpaid....... 8,000.00 
Individual deposits sub- 
ject te check ......... 5,965,934,.22 
Certificates of deposit 
due in less than 30 
EE c ncnibae Rants bece ine 68,840.81 
Certified checks ........ 586,635.51 
Cashier’s checks out- 
DE tani cdokanasio 577,938.15 
Postal Savings de- 
RENE: cbdtcgrccniidase 24,825.00 
Time deposits (payable 
after 30 days or sub- 
ject to 30 days, or more 
ae 147,543.20 
——————_ 7,426,782.06 
Cash letters of credit or travelers’ 
checks outstanding............... 785,196.89 
Acceptances based on imports and 
CEPOTES cocsccccccccccccccccccccses 89,622.62 
Anticipated acceptances .......... 2,320.49 
a ET $8,887,832.97 


State of New York, County of New York, ss.: 
I, EDWIN B. DAY, Cashier of the above- 
named bank, do solemnly swear that the 
above statement is true to the best of my 
knowledge and belief. 
‘ EDWIN B. DAY, Cashier. 
Subscribed and sworn to before me this 


13th day of June, 1916. 
FRED A. COLBY. 
[Seal.] Notary Public N. Y. & Kings Co. 
Certificates filed N. Y Co. No. 96 N. Y. 
Reg. No. 8099. Kings Co. Reg. No. 8019. Com. 
Expires March 30, 1918, 
Correct—Attest: 
R. C. CORNER, \ 
ALFRED ROMER, Directors. 
GEORGE F. D. TRASK, | 


DIVIDENDS. 


UNITED STATES RUBBER COMPANY 

1790 Broadway, New York, July 6th, 1916. 
The Board of Directors of the United States 
Rubber Company has this day declated from 
its net profits a quarterly dividend of Two per 
cent. (2%) on the First preferred stock and a 
quarterly dividend of One and one-half per 
cent. (1%%) on the Second Preferred Stock of 
the Company, to Stockholders of record at 
12 M. on Saturday, July 15th, 1916, payable 
without closing of the Transfer Books, July 


31st, 1916. 
W. G. PARSONS, Treasurer. 
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